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e Notes to the consolidated financial statements

1  General information
The Komax Group is active in the manufacture of machines, and as at 31 December 2016 
 employed 1 633 people worldwide (2015: 1 347 employees). The parent company, Komax Holding 
AG, is domiciled in Dierikon, Canton Lucerne (Switzerland). The Komax Group’s business activi-
ties are focused on the development, production and sale of high-quality capital goods for preci-
sion engineering, electronics and information technology in the areas of wire processing and 
 automated production and assembly. The focus here is on highly automated production systems 
for the automotive, aerospace, household appliance, electronics and telecommunication sectors. 
The Komax Group sells to the world market. Komax has a network of 26 operating subsidiaries 
and around 50 independent agencies to ensure on-the-spot sales and service support.

The present consolidated financial statements were adopted by the Board of Directors of Komax 
Holding AG on 9 March 2017 and released for publication. Their approval by the Annual General 
Meeting, scheduled for 12 May 2017, is pending.

2  Summary of significant accounting policies
The significant recognition and measurement policies used in compiling the consolidated finan-
cial statements are presented in the paragraphs below. Unless otherwise stated, the methods 
described are always applied to the periods reviewed.

2.1  Accounting policies
The consolidated financial statements of the Komax Group are based on the individual financial 
statements of the Group companies, compiled in accordance with uniform standards, as at 
31 December 2016. The Group’s accounting is based on historical purchase or production cost. 
Exceptions to this rule relate to the marking to market of financial assets available for sale, and 
the valuation of financial assets and liabilities at agreed fair value with effect on the income state-
ment (including derivative financial instruments). The consolidated financial statements are struc-
tured in accordance with the International Financial Reporting Standards (IFRS) published by the 
International Accounting Standards Board (IASB) and comply with Swiss law and the Listing 
Rules of the SIX Swiss Exchange.

2.1.1   New standards and interpretations and amendments to published standards 
adopted by the Group

Komax implemented various minor changes to existing standards and interpretations in 2016, 
none of which had a material impact on the consolidated financial statements. 
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2.1.2   New standards and interpretations and amendments to published standards 
that are not yet obligatory and are not being applied by the Group at an early 
stage

The Komax Group will change its accounting standard to Swiss Accounting and Reporting Rec-
ommendations (Swiss GAAP FER) with effect from 1 January 2017. The Group is currently ana-
lyzing the repercussions of this changeover.

2.2  Scope of consolidation
2.2.1  Subsidiaries
The consolidated financial statements incorporate the individual financial statements of Komax 
Holding AG, Dierikon, and its subsidiaries. The individual consolidated subsidiaries are listed on 
pages 154 and 155. Subsidiaries are fully consolidated if Komax Holding AG exercises control 
over their financial and business policies. As a rule, this is the case if Komax Holding AG directly 
or indirectly holds over 50% of the subsidiary’s voting capital. Subsidiaries are included in the 
consolidated financial statements (fully consolidated) from the date when the Group assumes 
control. They are deconsolidated from the date when control ends.

Acquired subsidiaries are accounted for according to the acquisition method. Acquisition costs 
are equal to the fair value of the assets assumed, equity instruments issued, and liabilities 
 incurred or assumed at the date of exchange. Costs directly assignable to acquisitions will be 
directly booked to the income statement. Assets, liabilities and contingent liabilities identified 
during a merger are recognized at fair value on first consolidation, regardless of the extent of 
minority interests. The excess of the cost of acquisition over the fair value of the Group’s share 
of the identifiable net assets acquired is recorded as goodwill. If the cost of acquisition is less 
than the fair value of the net assets of the subsidiary acquired (negative goodwill), the difference 
is recognized directly in the income statement.

Intragroup transactions, balances and unrealized gains and losses from transactions between 
Group companies are eliminated. 
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2.2.2  Changes in the scope of consolidation
In the 2016 reporting year, Komax acquired 100% of Ondal Tape Processing GmbH in Hünfeld, 
Germany, 100% of Thonauer Gesellschaft m.b.H. in Vienna, Austria, and all subsidiary companies 
as well as 100% of Kabatec GmbH & Co. KG in Burghaun, Germany. In addition, Komax acquired 
SLE Electronics USA, Inc., in El Paso, USA, by means of an asset deal. Further details on the 
acquisitions made can be found in Note 34. In addition to the above-mentioned acquisitions, 
Komax also sold its Medtech business unit – comprising the three companies Komax Systems 
LCF SA, Switzerland, Komax Systems Malaysia Sdn. Bhd., Malaysia, and Komax Systems Rock-
ford Inc., USA – in 2016. Further details on the sale of Komax Medtech are set out in Note 9. 

In the prior-year period, Komax founded new subsidiaries in Romania and Mexico. Other than 
these new enterprises, there were no changes in the scope of consolidation in 2015.

2.2.3  Transactions with non-controlling interests
Komax treats transactions with non-controlling interests as equity capital transactions with the 
owners. When non-controlling interests are acquired, the difference between the equivalent value 
paid per share and the corresponding acquired interest in the carrying value of the net assets 
of the subsidiary company is recognized in shareholders’ equity. Any profit from the sale of non- 
controlling interests is likewise booked under shareholders’ equity.

2.2.4  Shares in joint ventures and associates
Ownership interests of between 20% and 50% and joint ventures over which Komax Holding AG 
exercises significant influence are accounted for according to the equity method and initially 
recognized at acquisition cost. Cumulative changes in the value of such holdings after acquisition 
are reported in the income statement and charged against the carrying value of the holding. If a 
cumulative loss equals or exceeds the value of the Group’s interest in an associate, no further 
losses are recorded unless the Group has assumed obligations for the associate or made pay-
ments on its behalf. Unrealized profits from transactions between Group companies and associ-
ates are eliminated in proportion to the Group’s interest in the affiliate.

As Komax typically does not exercise any material influence on companies in which it holds an 
interest of less than 20%, and deems these interests to be potentially sellable at any point, they 
are treated as “held for trading” and measured at fair value. They are reported under “Securities”.

Komax held around 20% in Laselec SA, Toulouse (France), as well as a 25% interest in Xcell 
Automation Inc., York (USA). Further details on associated companies are provided in Note 13 on 
page 119.

Komax held no material investments below 20% and no interests in joint ventures at either  
31 December 2016 or 31 December 2015.
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2.3  Segment reporting
Since the sale of the Medtech business unit, the Komax Group has only been active in the Wire 
area. Wire-processing products are based on the same technologies and the same marketing 
strategy. The sale of all our products and services is managed by local subsidiary companies or 
Key Account Managers worldwide. The internal organizational structure is geared around the 
different processes for each product. 

The Executive Committee of the Komax Group is designated as the chief operating decision 
 maker. It receives financial information on the individual subsidiary companies and key products 
on a regular basis, enabling it to assess their profitability and decide the operational allocation of 
resources to the various areas. The Executive Committee is made up of the CEO and CFO.

The financial data of the subsidiaries is established according to the same accounting principles 
set out here. Transfer prices between the individual companies are set on an “at arm’s length” 
basis. The Executive Committee evaluates the profitability of the companies on the basis of earn-
ings before interest and tax (EBIT), while also taking into account the individual revenue streams 
along the value chain.

In keeping with the internal reports provided to the chief operating decision maker, the Group has 
reported results for the Wire and the Corporate areas since the sale of the Medtech business unit 
during the 2016 financial year. Komax parted company with its former Solar segment in 2014. It 
then successfully completed the sale of Komax Medtech on 15 April 2016. Both segments are 
reported as “Non-current Assets Held for Sale and Discontinued Operations” under IFRS 5, and 
therefore no longer form part of the company’s segment reporting.

With effect from 2016, Komax thus has only one business unit. The Wire segment essentially 
comprises the development, production, distribution and maintenance of wire-processing ma-
chines and systems used primarily for wire production in the automotive, aerospace, manufactur-
ing and electronics industries. All Group companies are active in the Wire segment, and are 
centrally managed. Due to the commercial similarity and interconnections of these Group com-
panies, Komax presents its business in amalgamated form on the basis of internal reporting.

2.4  Currency conversion
2.4.1  Functional currency and reporting currency
Items included in the financial statements of each entity are measured using the currency that 
best reflects the economic substance of the underlying events and circumstances relevant to that 
entity (the functional currency). The consolidated financial statements are presented in Swiss 
francs, which is the functional currency of the parent company, Komax Holding AG.
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2.4.2  Transactions and balances
Foreign currency transactions are translated into the functional currency at the rate prevailing on 
the date of the transaction. Foreign exchange gains and losses resulting from the settlement of 
such transactions and from the translation of monetary assets and liabilities denominated in for-
eign currencies are recognized in the income statement, except when taken to the other compre-
hensive income as a qualifying cash flow hedge.

2.4.3  Group companies
The earnings and balance sheet figures of foreign business units with a functional currency other 
than the Swiss franc are translated to Swiss francs as follows:

a) Assets and liabilities are translated at the exchange rate on the balance sheet date for  
each such date.

b) Revenues and expenses are translated at the weighted average exchange rate for each  
income statement.

c) All exchange rate gains and losses are recognized in other comprehensive income and  
reported on a separate line within the other reserves under shareholders’ equity.

Exchange rate differences arising from the translation of net investments in foreign business units 
are recognized under comprehensive income. When a foreign company is sold, these exchange 
rate differences are reported in income as part of the gain or loss from the sale.

Goodwill and fair value adjustments occurring during the acquisition of a foreign company are 
treated as assets and liabilities of the unit and translated at the exchange rate on the balance 
sheet date.

The most important year-end and average exchange rates were as follows:

Currency Year-end rate 
31.12.2016

Average rate 
2016

Year-end rate 
31.12.2015

Average rate 
 2015

USD 1.030 0.990 1.000 0.970

EUR 1.090 1.100 1.090 1.090

BRL 0.317 0.283 0.253 0.308

CNY 0.148 0.151 0.154 0.155

RON 0.240 0.246 0.241 0.246
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2.5  Property, plant and equipment
Property, plant and equipment are accounted for at historical acquisition or production cost less 
accumulated depreciation. Depreciation is linear over the expected service lifetime. The specific 
depreciation periods for various asset categories are:

Asset category Years

Machinery 7–10

Tools 7

Measuring, testing and controlling devices 5

Operating installations 10

Warehouse installations 10–14

Vehicles 5–8

Office equipment 3–10

Information technology 3–5

Factory buildings 33

Office buildings 40

Land no depreciation

Maintenance, repair and minor renovation costs are charged directly to the income statement as 
expenses when incurred. Renovation work that increases the value and extends the service life of 
a tangible asset is capitalized if it is likely to generate future economic benefits for the Group, and 
the costs associated with the asset value can be reliably measured.

Property, plant and equipment which have been eliminated from the business or sold are cleared 
from the property, plant and equipment account at their acquisition cost and with the associated 
accumulated depreciation. Any profits or losses resulting from the disposal of property, plant and 
equipment are recognized in the income statement. Financing costs for property, plant and 
equipment under construction are capitalized.

2.6  Investment property
Investment property encompasses land and buildings held with a view to generating rental 
income or for purposes of capital appreciation, and not for internal production purposes, the 
delivery of goods or the provision of services, administrative purposes, or sales in the context of 
ordinary business activity. Investment property is valued at acquisition or construction cost less 
cumulative depreciation. The fair values of these properties are disclosed in the Notes.

2.7  Intangible assets
2.7.1  Goodwill
Goodwill represents the excess of the cost of acquisition of a company over the fair value of the 
Group’s share of the net assets of the acquired company at the date of acquisition. Goodwill 
created through acquisition of a company is reported under “Intangible assets”. Goodwill carried 
on the balance sheet is subjected to an annual impairment test and measured at the original 
 acquisition cost less cumulative impairments. Impairments may not be reversed.
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For purposes of the impairment test, goodwill is broken down across cash-generating units 
(CGUs). The value is distributed over those CGUs or groups of CGUs that are expected to  benefit 
from the merger that gave rise to the goodwill.

2.7.2  Patents
Patents are recognized at historical acquisition cost less cumulative amortization. Acquisition 
costs are written down in a linear way over a period of ten years.

2.7.3  Software
Purchased software licenses are capitalized at acquisition or production cost plus costs incurred 
in readying them for use. The total acquisition cost is amortized on a linear basis over three to 
seven years. Costs associated with the development or maintenance of software are recorded as 
expenses at the time they are incurred.

2.7.4  Research and development expenditure
Research and development costs are capitalized and written off on a straight-line basis over their 
useful life, provided the criteria for capitalization are met. No such expenses were capitalized in 
the year under review or in the previous year, as the future economic benefits of these expenses 
cannot be accurately estimated.

2.7.5  Technology
Acquired technology assets are recognized if they bring the company measurable benefits over a 
period of several years. They are valued at acquisition cost minus linear depreciation. Acquisition 
costs are written down in a linear way over a period of five to ten years.

2.8  Impairment of non-monetary assets
Assets with an indeterminate service lifetime are not amortized according to plan, but subjected 
to an annual impairment test. Assets subject to planned amortization are also tested for impair-
ment if events or changes in circumstances create a presumption that the carrying value can 
potentially no longer be realized. An impairment is recorded in the amount by which the asset’s 
carrying value exceeds its realizable value. The realizable value is the greater of the asset’s fair 
value less disposal costs and its use value. In determining impairments, assets are grouped 
 according to the smallest separately identifiable cash-generating units.

2.9 Financial assets
Financial assets are classified into the following categories: recognized at fair value through  profit 
or loss, loans and receivables, held to maturity, and available for sale. The classification depends 
on the purpose for which a given financial asset was acquired. 
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The financial assets recognized in the consolidated balance sheet are assigned to the following 
categories:

in TCHF 31.12.2016 31.12.2015

Contingent consideration 6 100 0

Derivative financial instruments 0 21

Total at fair value through profit or loss 6 100 21

Cash and cash equivalents 48 531 50 883

Trade receivables 85 138 104 828

Other receivables and prepayments to suppliers 21 323 19 771

Other non-current receivables 6 611 7 170

Total loans and receivables 161 603 182 652

The financial liabilities are allocated to the following categories:

in TCHF 31.12.2016 31.12.2015

Contingent consideration 6 832 4 527

Derivative financial instruments 51 0

Total at fair value through profit or loss 6 883 4 527 

Financial liabilities (current and non-current) 31 138 16 518

Trade payables 18 776 17 592

Other payables 9 550 7 878

Total at amortized cost 59 464 41 988

2.9.1  Financial assets at fair value through profit or loss
This category comprises two subcategories: assets classified as “Held for trading” from the 
 beginning, and those classified as “At fair value through profit or loss” from the beginning.  
A financial asset is assigned to this category if it was purchased in principle with the intent of 
short-term resale or designated as such by management. Derivatives also belong to this cate gory 
if they are not qualified as hedges. Assets in this category are reported as current assets if they 
are either held for trading or are expected to be realized within twelve months of the balance 
sheet date.

The “Securities” position, which is reported separately in the Komax Group’s balance sheet, is 
classified as financial assets carried “At fair value through profit or loss”. Securities purchases 
are recorded at their market price on the date of purchase and subsequently measured at fair 
value. Realized and unrealized gains and losses from changes in fair value are recognized directly 
in income.



F INANCIAL REPORT
CONSOLIDATED FINANCIAL STATEMENTS

KOMAX GROUP
ANNUAL REPORT

201694

2.9.2  Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or calculable payments that 
are not listed on an active market. They are regarded as current assets if they mature within 
twelve months of the balance sheet date. If the period to maturity exceeds twelve months, they 
are carried as non-current assets. Current loans and receivables are reported in the consolidated 
balance sheet under “Cash and cash equivalents”, “Trade receivables” and “Other receivables 
and accrued income / prepaid expenses”, whereas long-term receivables are reported under 
 “Other long-term receivables”.

2.9.3  Financial investments held to maturity
Financial investments held to maturity are non-derivative financial assets with fixed or calculable 
payments and a fixed maturity that the entity wishes and is able to hold to the maturity date. The 
Komax Group consolidated balance sheet does not include any financial assets in this category.

2.9.4  Financial assets available for sale
Financial assets available for sale are non-derivative assets that were either assigned to this cat-
egory or not assigned to any of those described above. They are carried as non-current assets 
unless management intends to dispose of them within twelve months of the balance sheet date. 
 Komax does not hold any financial assets in this category.

Purchases and sales of financial assets are posted at the settlement date, i.e., the date when the 
asset is transferred. Financial assets in the “At fair value through profit or loss” category are 
 carried at fair value, both at acquisition and after they are recognized for the first time.  Associated 
transaction costs and gains and losses from financial assets, which are posted in the “At fair 
value through profit or loss” category, are reported on the income statement for the correspond-
ing period. Loans and receivables are carried at historical purchase price using the effective 
 interest rate method.

Fair values of listed investments are based on current offer prices. For assets without an active 
market, Komax applies suitable valuation measures to determine the fair value. These include 
reference to recent “arm’s-length” transactions, current market prices of other similar assets, 
discounted cash flow procedures, and option price models based as far as possible on market 
data and as little as possible on company-specific data.

At each balance sheet date, a determination is made as to whether objective indications exist of 
impairment of a financial asset or group of assets. Any impairments are charged to income in the 
corresponding period.
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2.10  Derivative financial instruments and hedging activities
Derivative financial instruments are initially measured at fair value as at the date when the con-
tract is concluded. Subsequent measurement is likewise at fair value as at each balance sheet 
date. The method used to measure gains and losses depends on whether the derivative financial 
instrument was designated as a hedging instrument and, if so, on the type of item hedged. 
 Derivative financial instruments may be designated as:

a) hedges of fair value of a balance sheet asset or liability or off-balance-sheet fixed  
obligation (fair value hedge);

b) hedges against risks of payment flow fluctuations associated with a balance sheet asset  
or liability or an anticipated and highly probable future transaction (cash flow hedge);

c) hedges of a net investment in a foreign business operation (net investment hedge).

Since the Komax Group uses derivative financial instruments only to hedge against existing 
 foreign exchange and interest rate risks, Komax does not use hedge accounting in the sense of 
IAS 39. Foreign currency surpluses are hedged in accordance with financial planning (economic 
hedges), so that changes in fair value are charged directly to income as realized and unrealized 
gains or losses for the relevant period. Only standardized instruments (currency  forward and op-
tion contracts, interest rate and currency swaps) are used for hedging. Financing and hedging 
instruments are utilized in accordance with uniform rules throughout the Group.

2.11  Inventories
Inventories are measured at the lower of purchase or production cost and net sales price. Pur-
chase or production costs are determined using the weighted average method. Internally pro-
duced finished and semi-finished goods are measured at production cost in accordance with the 
state of completion. Production costs of finished and unfinished products include costs for prod-
uct design, raw materials, direct personnel costs, other direct costs, and overhead costs  allocated 
to production (based on normal operating capacity). Purchase and production costs do not 
 include costs of debt capital since products do not qualify as assets in the sense of IAS 23,  
 “Borrowing Costs”, and any costs of debt capital cannot therefore be directly attributed to prod-
ucts. The net sales price is the estimated proceeds of sale attainable in the normal course of 
business, less the necessary variable selling costs.

2.12  Trade receivables
Trade accounts receivable are recorded at the original billed amount less provisions for bad debt. 
Bad debt provisions are formed if there are objective indications that not all the Group’s  accounts 
receivable will be settled. Indications that an amount may not be recoverable include signs that 
the customer may be in serious financial difficulties or if bankruptcy or financial reorganization 
appears probable. The allowance is stated separately and comprises the difference between the 
carrying amount of the receivable and the recoverable amount. The amount of the allowance is 
charged to the income statement. An impairment loss is posted if the receivable is no longer 
 recoverable. Non-current receivables are discounted to account for current value if the effects 
are material.
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2.13  Manufacturing contracts
Manufacturing contracts in the automated assembly and production business units, involving the 
customer-specific manufacture of systems, are valued according to the percentage-of- completion 
method (POC). On the balance sheet, these are reported either under “Trade receivables” 
or “ Other payables and accrued expenses / deferred income”, depending on the degree to which 
they are underfinanced or overfinanced. The percentage of completion is calculated according to 
the cost-to-cost method (costs incurred in relation to overall estimated costs of the contract). 
Anticipated project losses are fully expensed in the income statement. Any costs of debt capital 
are capitalized, provided debt capital is raised for the purpose of financing the project and pro-
vided its costs can be directly attributed to a manufacturing contract.

2.14 Non-current assets held for sale
Non-current assets held for sale are reported separately under current assets. Immediately  before 
their first-time classification as assets held for sale, the value of the assets is determined in ac-
cordance with prevailing accounting principles. Subsequently, non-current assets held for sale 
are reported at the lower of carrying amount and fair value minus cost to sell. Non-current assets 
held for sale are not depreciated / amortized.

2.15  Cash and cash equivalents
Cash and cash equivalents includes banknotes, sight deposits and other current, highly liquid 
financial assets with an original maturity of no greater than three months. Utilized current account 
overdrafts are shown on the balance sheet as payables to credit institutions under current finan-
cial liabilities.

2.16  Shareholders’ equity
Ordinary shares are classified as equity. No preferred shares have been issued to date.

Costs directly attributable to the issue of new shares are disclosed in equity as a net deduction 
from the proceeds.

Treasury shares are recognized at the average weighted cost of acquisition, including the trans-
action costs assignable to them, and offset against equity. When treasury shares are purchased 
or sold, the consideration paid or received will be offset against equity.

2.17  Dividend payment
Dividend distribution to the shareholders of Komax Holding AG is recognized as a liability in the 
consolidated financial statements in the period in which the dividend distribution is approved by 
the company’s shareholders.

2.18  Trade payables
Trade payables are valued initially at fair value, which is normally the amount originally invoiced, 
and subsequently measured at amortized cost.
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2.19  Financial liabilities
Financial liabilities are initially recognized at fair value after deducting any transaction costs. In 
subsequent periods, they are measured at historical purchase price. Any difference between the 
amount paid out and the amount due is reported in income over the duration of the liability.

Borrowings are classified as current liabilities unless the Group has an unconditional right to 
postpone settlement of the debt until at least twelve months after the balance sheet date.

2.20  Deferred taxes
All the consolidated companies of the Komax Group are independently subject to tax, except for 
the companies in the US that are affiliated to Komax Holding Corp. (Komax York Inc. and Komax 
Corp.). In the case of the other companies, it is not possible to offset the taxable profit of one 
consolidated company with the loss of another. This should be remembered when comparing 
earnings with the tax burden.

Deferred and future tax expenses are calculated on the basis of the comprehensive liability 
 method. This method is based on the tax rates and tax regulations applicable on the balance 
sheet date or which have in essence been enacted and are expected to apply at the time the 
deferred tax claim is realized or the deferred tax liability is settled. Deferred and future taxes are 
calculated on the basis of the temporary differences in value between the individual balance 
sheets and balance sheets for tax purposes. Such differences primarily exist in the case of 
non-current assets, inventories and some provisions. Deferred tax assets are recognized in the 
amount corresponding to the probability that the Group companies in question will generate 
 sufficient future taxable income to absorb the relevant positive differences in the tax assets.

Deferred tax liabilities are provided on temporary differences arising on investments in subsidi-
aries and associates, except where the timing of the reversal of the temporary difference cannot 
be determined by the Group and it is consequently probable that the temporary difference will not 
reverse in the foreseeable future.

2.21  Payments to employees
2.21.1  Employee benefits
Employee pension and retirement benefits are based on the regulations and prevailing circum-
stances in those countries in which Komax is represented. In Switzerland, pension and retirement 
benefits are based on the defined benefit model in conformity with IAS 19, “Employee Benefits”. 
The consequences of compliance with IAS 19 for retirement benefits are detailed in Note 12. In 
the other countries, pension and retirement benefits are provided under defined contribution 
schemes.

The provision for defined benefit plans stated in the balance sheet represents the present value 
of the defined benefit obligation (DBO) on the balance sheet date less the fair value of plan as-
sets. The DBO is calculated annually by an independent actuary according to the projected unit 
credit method. The recognition of pension assets is limited to the present value of any economic 
 benefits available from refunds from the plans or reductions in future contributions to the plans.

Past service costs are recognized immediately in income.
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Actuarial gains and losses, which are based on experience adjustments and changes in actuarial 
assumptions, are recognized in the other comprehensive income.

In the case of defined contribution plans, the Group funds public or private retirement plans on 
the basis of statutory or contractual obligations or voluntary contributions. The Group has no 
payment obligations beyond the payment of contributions. Contributions are recognized in per-
sonnel expenses as they become due. Prepayments of contributions are recognized as assets to 
the extent that a right to repayment or a reduction in future payments exists.

2.21.2  Share-based compensation
All share-based compensation granted to staff is estimated at fair value as per the date it is grant-
ed, and is charged evenly across the vesting period to the corresponding income statement po-
sitions within the operating result. In the case of compensation plans involving remuneration in 
the form of equity instruments, the expense of the granted compensation is booked as an in-
crease in shareholders’ equity, and any funds received from the exercise of this compensation 
following the vesting period are booked as a change in shareholders’ equity. The fair value of the 
amount that is to be paid to employees in respect of share appreciation rights and settled in the 
form of cash is booked as an expense with a corresponding increase in debt over the period in 
which employees acquire unrestricted access to these payments.  

2.21.3  Other payments after termination of employment
There are no liabilities for payments to pensioners after termination of employment.

2.21.4  Payments triggered by termination of employment
In some countries, in which the Komax Group operates its own companies, there are local regu-
lations for payment triggered by termination of employment. Komax complies with these legal 
requirements. The corresponding expenses are booked under personnel expenses.

2.21.5  Profit sharing and bonus plans
For bonus payments and profit sharing, a liability is recognized based on an appraisal procedure 
involving Group profit after certain adjustments and the beneficiary’s individual targets. A provi-
sion is recorded in the consolidated financial statements in cases where a contractual liability 
exists. The expense is recognized in income under personnel expenses.

2.22  Provisions
Provisions are recorded if the Group has a current legal or constructive obligation arising from a 
past event and it is probable that settling this obligation will impact the asset base, and if the 
amount of the provision can be reliably estimated.

Provisions for warranties are based on past payments, sales revenues in previous years and cur-
rent contracts. Komax normally gives a one-year warranty on machines and systems. 
The other provisions relate to various obligations and liabilities associated with past events, the 
performance of which will in all probability result in an outflow of funds.
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2.23  Revenue recognition
The Komax Group’s consolidated income statement is compiled using the nature of expense 
method. Net sales comprise the fair value of considerations received or receivable for the sale of 
goods and services in the course of ordinary business activities after deducting VAT, returns, 
discounts and price reductions, and eliminating intragroup sales. Revenues are recognized as 
described below.

2.23.1 Sale of goods
Revenue from the sale of goods is recognized when risk and rewards of ownership have been 
transferred to the buyer. All expenses connected with sales are recognized on an accrual basis.

2.23.2  Sale of services
Revenue from the sale of services is recognized in accordance with progress on the service  
according to the ratio of completed to still outstanding services to be performed during the finan-
cial year in which the services are rendered.

2.23.3  Revenue recognition using the POC method
In the automated assembly and production field, revenue is recognized according to the POC 
method. The Komax Group calculates the percentage of completion according to the ratio of 
production costs already incurred to forecast total production costs.

2.23.4  Interest and dividend income
Interest income is accrued using the effective interest rate method. Dividend income is recog-
nized at the date when the right to receive the payment originates.

2.24  Discontinued operations
Discontinued operations are a component part of Group business whose business area and cash 
flows are clearly separated from the rest of the Group, and which
– represent a separate major line of business or geographical area of operations
– is part of a single coordinated plan to dispose of a separate major line of business or 
 geographically distinct business area, or
– is a subsidiary company acquired exclusively with a view to resale.

Classification as discontinued operations occurs upon the sale of the activities in question or as 
soon as the business area fulfils the criteria for being “Held for sale”, whichever occurs first. If a 
business area is classified as a discontinued operation, the income statement for the compara-
tive year is adjusted as if the business area had been discontinued from the start of that year.
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2.25  Leases
A lease under which a significant portion of the risks and rewards of ownership remains with the 
lessor is regarded as an operating lease. Payments under operating leases (less any incentives 
provided by the lessor) are charged to income on a linear basis over the duration of the lease 
agreement.

The Komax Group does not assume material liabilities from financial lease contracts.

Contractual relationships in which Komax acts as lessor are reported as financial leases if all 
risks and rewards associated with ownership are essentially transferred to the lessee. At the be-
ginning of the lease, lease payments are recognized in the balance sheet in the amount of the net 
investment value arising from the lease. Revenue is recorded in the same way as the direct sale 
of goods. Financial income is spread over the term of the lease.

Assets that are the subject of operating leases are reported in the balance sheet in accordance 
with their properties and are written down at the normal rates for similar assets. Lease income is 
recognized in the income statement on a linear basis over the term of the lease. Komax did not 
possess any significant assets that were the subject of operating leases in either the 2016 report-
ing year or the previous year.

2.26  Government grants
Government grants are recognized if it is likely that the payments will be received and Komax can 
fulfil the conditions attached to such subsidies. These are recognized in “Other operating in-
come”, regardless of when payment is received, and on a pro rata basis in the period in which the 
associated costs are incurred, and charged to the income statement as an expense. Grants relat-
ing to an asset are deducted from the carrying amount.

2.27  Restatement of previous years’ figures
To ensure that figures are comparable, prior-year figures are restated if it becomes necessary 
when new provisions of the International Financial Reporting Standards (IFRS) are applied or 
existing standards are amended, or when changes are made in the presentation and structure of 
the financial statements during the reporting period.

On 15 April 2016, Komax concluded the sale of Komax Medtech to GIMA, a subsidiary of the 
Italian IMA Group. The entire equity of Komax Systems LCF SA, Switzerland, the entire equity of 
Komax Systems Rockford Inc., USA, and 76% of the equity of Komax Systems Malaysia Sdn. 
Bhd., Malaysia, was transferred to the buyer. The affected segment is therefore being reclassified 
under discontinued operations, in keeping with IFRS 5, “Non-current Assets Held for Sale and 
Discontinued Operations”. The amounts in the income statement for the prior-year period have 
been adjusted accordingly. In accordance with IFRS 5, the amounts in the prior-year balance 
sheet have not been adjusted. Further details on IFRS 5 can be found in Note 9.

With the exception of the application of IFRS 5, no adjustments were made that have any signif-
icant impact on the consolidated financial statements of the Komax Group.
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3  Financial risk management
The Komax Group is exposed to various financial risks, for example currency, credit, liquidity and 
interest rate risks, through its business activities. The Group’s overall risk management strategy 
is focused on the unpredictability of developments in the financial markets and is intended to 
minimize the potential negative impact on the Group’s financial position. The Group uses deriva-
tive financial instruments to protect itself against interest rate, currency and credit risks. The risks 
are monitored and reported. Risk management is conducted by the finance department of Komax 
Holding AG in conformity with the guidelines issued by the Board of Directors. These guidelines 
set out procedures for the use of derivatives as well as dealing with foreign currency, interest rate 
and credit risks. The guidelines are binding for all subsidiaries of the Komax Group.

In addition, Komax conducts extensive annual analyses of financial risks as part of its risk 
 management. The principal financial risks form an integral part of the internal control system (ICS) 
and are therefore subject to systematic, periodic review. Further, the Komax Group  prepares an 
extensive report each quarter on currency, interest, country and customer risks, using the value-
at-risk method. Due to the increased volatility, the Group continually improved and  extended its 
risk management in 2016, particularly in relation to foreign exchange and country risks in emerg-
ing markets.

3.1  Currency risk
The Komax Group operates internationally and is therefore exposed to a variety of foreign 
 exchange risks. Foreign currency risks arise from future cash flows, assets and liabilities recog-
nized in the balance sheet, and investment in foreign companies.

Foreign currency items are assessed centrally by Group Treasury as part of the rolling financial 
planning process. Corporate guidelines specify that up to 100% of the amount can be hedged if 
the current exchange rate is below the budgeted rate and the exchange rate for the foreign cur-
rency is expected to drop further relative to the functional currency.

Komax is mainly exposed to currency risks relating to the USD, the EUR and the CNY. Assuming 
that the average rate of the EUR against the CHF had been 10% lower in 2016 and that all other 
parameters remained largely unchanged, the EBIT margin would have been 1.1 percentage points 
(2015: 1.6 percentage points) lower. Conversely, if this exchange rate had been 10% higher, the 
margin would have risen by the same amount. Assuming that the average rate of the USD against 
the CHF had been 10% lower in 2016 and that all other parameters had been largely unchanged, 
the EBIT margin would have been 0.7 percentage points (2015: 0.8 percentage points) lower. 
Conversely, if this exchange rate had been 10% higher, the margin would have risen by the same 
amount. If the average rate of the CNY against the CHF had been 10% lower in 2016 and that all 
other parameters had been largely unchanged, the EBIT margin would have been 0.6 percentage 
points (2015: 0.5 percentage points) lower. Conversely, if this exchange rate had been 10% high-
er, the margin would have risen by the same amount. The main reasons for these changes would 
have been currency gains and losses on receivables, payables and other current receivables and 
liabilities.
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3.2  Credit risk
Credit risks may exist with regard to bank account balances, derivative financial instruments and 
receivables from customers. Komax regularly reviews the independent ratings of financial institu-
tions. Moreover, all risks pertaining to cash and cash equivalents are further minimized by using 
a variety of banks rather than one  single bank.

There is no significant concentration of potential credit risks within the Group. There are binding 
policies to ensure that sales to customers are made only if the customer has shown reasonable 
payment performance in the past. Moreover, outstanding receivables are monitored at the 
 corporate level on a monthly basis. Contracts for derivative financial instruments and financial 
transactions are only entered into with banks of the highest financial solidity. The Group also has 
a business policy that limits credit risk associated with individual financial institutions through 
use of multiple banks.

Management does not anticipate any significant losses on the receivables outstanding as at 
31 December 2016 that have not already been taken into account in the value adjustments as per 
Note 6.

The following table shows the receivables of the main counterparties as of the reporting date:

in TCHF 31.12.2016 31.12.2015

Counterparty Rating Amount held Amount held

Credit Suisse1 A− 7 413 8 971

Deutsche Bank A− 5 492 14 238

Bank of Shanghai n.s. 4 188 2 076

UBS1 A 3 225 5 888

Customer A Group 2 15 098 8 065

Customer B Group 2 11 592 7 123

Customer C Group 2 5 492 6 637

1  Creditor as part of the CHF 100.0 million syndicated loan agreement under the stewardship of Credit Suisse (participating 
banks: Basler Kantonalbank, Credit Suisse, Landesbank Baden-Württemberg, Luzerner Kantonalbank, UBS and Zürcher 
Kantonalbank).

Komax assigns its customers to the following groups:

Group 1: New customer (business relationship established within the past twelve months).
Group 2: Existing customer (business relationship established more than twelve months ago) 

without defaults in the past.
Group 3: Existing customer (business relationship established more than twelve months ago)  

with defaults in the past.
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3.3  Capital risk
In the management of its capital, the Komax Group pays special attention to ensuring that the 
Group is able to continue to operate, that shareholders receive an appropriate return for their 
risks, and that financial ratios are optimized, taking the cost of capital into account. To achieve 
these targets, Komax may adjust its dividend payment, issue new shares, or sell assets in order 
to scale back its debt.

Komax monitors its capital structure principally through the gearing factor and net debt. The 
latter is calculated from the total outstanding interest-bearing debts of the Group, including 
 liabilities from finance leasing, minus cash and cash equivalents. The gearing factor is calculated 
by dividing net debt at the balance sheet date by the operating profit before interest, taxes, 
 depreciation and amortization (EBITDA) over the last twelve months (rolling). This resulted in a net 
cash position (previous year: net cash) at the end of the reporting year, as cash and cash equiv-
alents and securities exceeded existing financial liabilities as at 31 December 2016 and as at 
31 December 2015.

The Group’s financial liabilities are subject to externally regulated capital requirements 
( covenants). The covenants of the syndicated loan agreement essentially provided for a maxi-
mum gearing factor of 3.25 as at 31 December 2016. The Komax Group has complied with all 
capital requirements since the contract signing date as well as at 31 December 2016.

3.4  Liquidity risk
Prudent liquidity risk management involves maintaining sufficient reserves of cash and cash 
equivalents and liquid securities as well as financing capacity through an adequate volume of 
approved lines of credit. The amount of cash required for operations is reviewed annually and 
monitored on a monthly basis by the finance department. Given the business environment in 
which Komax operates, it is also essential for the Group to maintain the necessary flexibility in 
financing by maintaining sufficient unused lines of credit.

The table below provides a breakdown of the Komax Group’s primary and derivative financial 
 liabilities by maturity, based on the remaining maturity from the reporting date until the con-
tractually agreed payment date. The table shows carrying amounts as the impact of discounting 
is negligible.
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31.12.2016

in TCHF 1–30 days 31–60 days 61–90 days 91–120 days 121 days 
–1 year

1–5 years Total

Financial liabilities (current and non-current)1 78 0 100 0 300 30 660 31 138

Trade payables 16 966 1 693 115 1 1 0 18 776

Other payables 6 737 1 230 4 871 478 134 0 13 450

Derivative financial instruments 0 3 44 4 0 0 51

Other non-current liabilities 0 0 0 0 0 2 932 2 932

31.12.2015

Financial liabilities (current and non-current)1 0 0 0 0 0 16 518 16 518

Trade payables 15 357 1 889 288 30 28 0 17 592

Other payables 4 582 975 5 430 888 530 0 12 405

1  The cash outflow from future interest payments amounts to CHF 0.2 million for outstanding financial liabilities as at 31 December 2016 and CHF 0.0 
million for outstanding financial liabilities as at 31 December 2015.

3.5  Interest rate risk
Neither at 31 December 2016 nor at the previous year’s balance sheet date did the Komax Group 
possess any assets that were subject to any material rate of interest.

The Group’s financial risk policy is to finance long-term investments with long-term liabilities, 
which gives rise to an interest rate risk. If there is a significant interest rate risk, the related cash 
flow risks are hedged through interest rate swaps. As at 31 December 2016, the syndicated loan 
had been utilized to the amount of CHF 27.6 million (31 December 2015: CHF 16.7 million). The 
interest margin is dependent on the level of indebtedness of the Group. As lending amounts are 
in each case drawn on in tranches with a term of one to six months, the Komax Group is only 
subject to short-term fluctuations in LIBOR. The overall risk with respect to changes in the market 
rate of interest is low. Moreover, there was a net cash position of CHF 17.4 million as at  
31 December 2016 (31 December 2015: CHF 34.4 million). For these reasons, no sensitivity 
analysis of interest rate risk was undertaken.

3.6  Determination of fair value
The valuations at fair value follow a three-stage hierarchy based on the type of valuation 
 parameters incorporated into the valuation techniques applied:

– Level 1 parameters are quoted prices for identical assets or liabilities  in active markets.  
 A company uses these prices, insofar as they exist, to determine the fair value without 
 any further adjustment.
– Level 2 parameters relate to other observable factors. 
– Level 3 parameters are non-observable input parameters that have to be further  
 developed in order to replicate the assumptions that would be used by market participants 
 to determine an appropriate price for the asset or liability in question.
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The table below shows the assets and liabilities that have been valued at fair value. 

31.12.2016

in TCHF Level 1 Level 2 Level 3 Total

Assets 

Contingent consideration 0 0 6 100 6 100

Total assets 0 0 6 100 6 100

Liabilities

Contingent consideration 0 0 6 832 6 832

Derivative financial instruments 0 51 0 51

Total liabilities 0 51 6 832 6 883

31.12.2015

in TCHF Level 1 Level 2 Level 3 Total

Assets 

Derivative financial instruments 0 21 0 21

Total assets 0 21 0 21

Liabilities

Contingent consideration 0 0 4 527 4 527

Total liabilities 0 0 4 527 4 527

The change in carrying values associated with Level 3 financial instruments, valued using signifi- 
cant unobservable inputs during the reporting period, is set forth below:

31.12.2016

in TCHF Contingent 
 consideration 

 receivables

Contingent 
consideration  

liabilities 

Total as at 1 January 2016 0 4 527

Impact of business combinations  0 6 801

Impact of sale of subsidiaries  8 000 0

Cash receipts and payments  0 −4 632

Fair value changes recognized in the income statement −1 900 136

Total as at 31 December 2016 6 100 6 832

31.12.2015

in TCHF Contingent 
 consideration 

 receivables

Contingent 
consideration  

liabilities 

Total as at 1 January 2015 0 0

Purchase of non-controlling interest 0 2 423

Recognized losses at fair value 0 2 104

Total as at 31 December 2015 0 4 527
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For the determination of the fair value of a contingent consideration, profit and revenue forecasts 
as well as the current exchange rates are used that might result in a higher or lower fair value 
measurement. In addition, the continued employment of certain selling shareholders was as-
sumed.

Further information on business combinations and the purchase of non-controlling interests are 
provided in Notes 34 and 35.

4  Key recognition and measurement assumptions
4.1  Key assumptions and sources of uncertainty in relation to estimates
Preparation of the consolidated financial statements in conformity with IFRS requires the Board 
of Directors and Group Management to make estimates and assumptions, whereby such esti-
mates and assumptions have an effect on the accounting principles applied and are reflected in 
the amounts stated under assets, liabilities, income and expenses. Their estimates and assump-
tions are based on past experience and on various other factors deemed applicable in the current 
situation. These form the basis for reporting those assets and liabilities that cannot be measured 
directly from other sources. The actual values may differ from these estimates.

Estimates and assumptions are reviewed at least on a quarterly basis. Changes in estimates are 
required when the circumstances on which the estimates are based have altered, or when new or 
additional information is available. These changes are recognized in the reporting period in which 
the estimate was adjusted.

The most important assumptions about future developments and most important sources of 
 uncertainty in relation to estimates that could necessitate significant adjustments to reported 
assets and liabilities over the coming twelve months are shown below.

4.2  Recognition of revenue according to POC method
Automated assembly and production contracts are measured according to the POC method, 
 provided the assessment meets the requirements of IAS 11. Although projects are assessed 
monthly and in good faith in accordance with comprehensive project management guidelines, 
subsequent corrections may be required. These corrections are made in the following period and 
may have a positive or negative impact on revenue in this period.

4.3  Impairment of non-current assets
Property, plant and equipment as well as goodwill and intangible assets are tested for impairment 
at least once a year. To determine whether impairment exists, estimates are made of the expect-
ed future cash flows arising from use. Actual cash flows may differ from the discounted future 
cash flows based on these estimates. Factors such as changes in the planned use of property, 
plant and equipment, restructuring, reorganization and closure of facilities, changes in the market 
situation, technical deficiencies in relation to machinery and systems, or sub- projected sales of 
machines, spare parts and systems may shorten useful life or result in an impairment.
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4.4  Employee benefits
Employees of the Group in Switzerland are insured under defined benefit retirement schemes in 
conformity with IAS 19. Calculations of the reported credits and liabilities in relation to these 
schemes are based on dynamic actuarial calculations as well as the expected return on the 
 assets of the retirement plans. The present value of the liabilities relating to the defined benefit 
schemes is particularly dependent on assumptions such as the discount rate used to calculate 
the present value of future pension liabilities, future rises in salary and increases in other com-
pensation paid to employees. The Group’s independent actuaries additionally use statistical data 
such as the likelihood of departure and mortality rate of insured individuals. The actuaries’ 
 assumptions may differ substantially from actual events due to changes in market conditions and 
the economic environment, higher or lower rates of departure, longer or shorter life expectancy 
of insured individuals, as well as other estimated factors. These differences may have an  influence 
on the assets and liabilities stated in relation to employee benefits in future reporting periods.

4.5  Provisions
In relation to machines and systems already delivered, Komax calculates the necessary warranty 
provisions on the balance sheet date on the basis of analysis and estimates in conformity with 
IAS 37. The actual costs may differ from the provisions stated. Any differences may affect the 
provision carried for warranty events in future reporting periods and therefore the reported result 
for the period.

4.6  Current and deferred income taxes
In determining the assets and liabilities from current and deferred income taxes, estimates must 
be made on the basis of existing tax laws and ordinances. Numerous internal and external factors 
may have favourable and unfavourable effects on the assets and liabilities from income taxes. 
These factors include changes in tax laws and ordinances, as well as the way they are interpret-
ed, in addition to changes in tax rates and the total amount of taxable income for the particular 
location. Any changes may affect the assets and liabilities from current and deferred income 
taxes carried in future reporting periods.
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5  Cash and cash equivalents
The cash and cash equivalents amounting to CHF 48.5 million (2015: CHF 50.9 million) include 
demand deposits and call money. The composition of the call money and the applicable interest 
rates can be found in the table below.

31.12.2016 31.12.2015

Currency Interest rate TCHF Interest rate TCHF

EUR 0.42% 652 0.00% 0

INR 6.72% 151 7.16% 152

CNY 0.00% 0 1.83% 945

Total 803 1 097

The Komax Group uses forex forward and option contracts as well as interest rate and currency 
swaps to hedge currency and interest rate risks on cash and cash equivalents. As at 31 Decem-
ber 2016, three option contracts of a total of USD 6.0 million with a negative fair value of CHF 0.1 
million (31 December 2015: two option contracts of a total of USD 4.0 million with a positive fair 
value of CHF 0.0 million) were outstanding. The following volumes were transacted in the corre-
sponding financial year:

2016: EUR 0.0 million, USD 13.0 million
2015: EUR 7.0 million, USD 10.0 million

Negative fair values are included in the “Other payables and accrued expenses / deferred income” 
item, positive fair values under “Other receivables and accrued income / prepaid expenses”.

6 Trade receivables

in TCHF 31.12.2016 31.12.2015

Trade receivables 83 252 94 857

less provision for impairment −927 −1 081

Accruals for systems1 6 125 80 046

less prepayments for systems −3 312 −68 994

Receivables arising from POC 2 813 11 052

Total 85 138 104 828

1  For manufacturing contracts of systems, the inventory includes all costs associated with the systems as well as the pro-
duction costs. The order costs comprise all costs attributable to the contract from the date the order is received until the 
balance sheet date. The order proceeds per manufacturing contract are recorded as at 31 December according to the POC.

The carrying value of trade receivables corresponds to the fair value of the goods and services in 
question. The total amount of costs incurred and profits disclosed (less disclosed losses) on 
manufacturing contracts amounted to CHF 8.1 million as at 31 December 2016 (2015: CHF 91.6 
million). Overfinanced projects totalling CHF 2.0 million (2015: CHF 11.6 million) are included in 
the “Other payables and accrued expenses / deferred income” item (see Note 19), while under-
financed projects in the amount of CHF 6.1 million (2015: CHF 80.0 million) are stated under 
“Trade receivables”. Revenues for 2016 include sales on manufacturing contracts which  remained 
outstanding on the balance sheet date and amounted to CHF 6.9 million (2015: CHF 1.1 million), 
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equivalent to 1.9% of revenues for 2016 (2015: 0.4%). CHF 5.3 million (2015: CHF 1.6 million) of 
this represents costs incurred and CHF 1.6 million (2015: CHF 0.5 million losses) recognized contri-
bution margins.

Overdue trade receivables that had not been written down amounted to CHF 19.1 million on 
31 December 2016 (31 December 2015: CHF 16.6 million). Their maturity structure is set out in 
the following table:

in TCHF Number of days

1–30 31–60 61–90 91–120 >120 Total

as at 31.12.2016 8 275 2 653 3 658 2 659 1 871 19 116

as at 31.12.2015 10 462 3 299 790 794 1 293 16 638

No collateral has been received as security for overdue trade receivables for which no valuation 
allowance has been made.

Valuation allowances totalling CHF 0.9 million were recognized for trade receivables as at 
31   December 2016 (31 December 2015: CHF 1.1 million). The table shows the change in valu- 
ation allowances:

in TCHF 2016 2015

Total as at 1 January 1 081 1 286

Allowances for doubtful accounts 107 4

Change in scope of consolidation 14 0

Depreciation of irrecoverable receivables −211 −59

Unused amounts reversed −64 −39

Currency differences 0 −111

Total as at 31 December 927 1 081

Trade receivables are classified into the main currencies used by the Group, with an additional 
group for all other currencies:

in TCHF 31.12.2016 31.12.2015

CHF 9 637 23 540

EUR 28 860 32 271

USD 20 951 22 104

CNY 15 202 12 165

Other currencies 8 602 4 777

Total trade receivables (gross) 83 252 94 857
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7 Other receivables and accrued income / prepaid expenses

in TCHF 31.12.2016 31.12.2015

Other receivables 20 599 16 270

Prepayments to suppliers 724 3 501

Accruals 2 429 2 775

Contingent consideration 4 100 0

Total 27 852 22 546

Other receivables mainly comprise tax credits due from state authorities (tax authorities) and bills 
receivable. The accruals include, among others, prepayments for insurance benefits and credits 
for maintenance and servicing work not yet carried out.

8 Inventories

in TCHF 31.12.2016 31.12.2015

Manufacturing components and spare parts 36 541 34 727

Semi-finished goods / work in process 9 038 6 544

Finished goods 24 779 18 499

Total 70 358 59 770

The inventories are not pledged to third parties.

The change in write-downs of inventories is as follows:

in TCHF 2016 2015

Total as at 1 January 8 950 8 331

Write-downs charged to income statement 2 896 2 633

Change in scope of consolidation 627 0

Classified as held for sale −1 349 0

Used to write off obsolete inventories −1 868 −907

Unused amounts reversed −1 050 −598

Currency differences 23 −509

Total as at 31 December 8 229 8 950

The expenditure recognized in the income statement in connection with the value adjustments of 
inventories amounts to CHF 1.8 million (2015: CHF 2.0 million).

9 Discontinued operations
Komax sold the Komax Medtech business unit in 2016. The affected segment is therefore being 
reclassified under discontinued operations, in keeping with IFRS 5, “Non-current Assets Held for 
Sale and Discontinued Operations”. The amounts in the income statement for the prior-year 
 period have been adjusted accordingly. As the transaction has already been concluded in April 
2016, no assets and liabilities of the discontinued operations have been presented as “Assets 
classified as held for sale” and “Liabilities classified as held for sale”.
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In the prior-year period, the former Komax Solar business unit was also still reported under dis-
continued operations. The balance of remaining assets and liabilities of the discontinued opera-
tions was negligible as at 31 December 2016, and is no longer reported separately.

Result from discontinued operations:

2016 

in TCHF Solar Medtech Total

Revenues – 19 054 19 054

Expenses – 19 236 19 236

Result before taxes – –182 –182

Taxes – 315 315

Result after taxes from discontinued operations – –497 –497

Result on sale of subsidiaries after taxes – –3 544 –3 544

Result from discontinued operations – –4 041 –4 041

Of which attributable to:

– Equity holders of the parent company – –4 041 –4 041

– Non-controlling interest – 0 0

Attributable to equity holders of the parent company

Basic earnings per share (in CHF) – –1.08 –1.08

Diluted earnings per share (in CHF) – –1.07 –1.07

2015

in TCHF Solar Medtech Total

Revenues 5 573 54 683 60 256

Expenses 8 441 59 470 67 911

Result before taxes –2 868 –4 787 –7 655

Taxes 4 –766 –762

Result from discontinued operations –2 872 –4 021 –6 893

Of which attributable to:

– Equity holders of the parent company –2 872 –4 021 –6 893

– Non-controlling interest 0 0 0

Attributable to equity holders of the parent company

Basic earnings per share (in CHF) –0.79 –1.10 –1.89

Diluted earnings per share (in CHF) –0.77 –1.08 –1.85
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Details on sale of subsidiaries:

2016

in TCHF Solar Medtech Total

Received consideration – 30 028 30 028

Contingent consideration – 6 100 6 100

Total consideration – 36 128 36 128

Net assets sold – 37 901 37 901

Result on sale of subsidiaries before taxes and  
reclassification of foreign currency translation reserve – –1 773 –1 773

Reclassification of foreign currency translation reserve – –655 –655

Taxes on sale of subsidiaries – –1 116 –1 116

Result on sale of subsidiaries after taxes – –3 544 –3 544

Net assets sold:

2016

in TCHF Solar Medtech Total

Cash and cash equivalents – 6 865 6 865

Other current assets – 49 510 49 510

Non-current assets – 18 503 18 503

Total assets – 74 878 74 878

Current liabilities – 34 714 34 714

Non-current liabilities – 2 263 2 263

Total liabilities – 36 977 36 977

Total net assets sold – 37 901 37 901

Cash flows from discontinued operations:

2016

in TCHF Solar Medtech Total

Cash flow from operating activities – 5 286 5 286

Cash flow from investing activities – 23 035 23 035

Cash flow from financing activities – –2 495 –2 495

Total cash flows – 25 826 25 826

Cash flow from investing activities includes CHF 23.2 million from the sale of Group companies. 
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2015

in TCHF Solar Medtech Total

Cash flow from operating activities 2 524 3 565 6 089

Cash flow from investing activities 261 –2 276 –2 015

Cash flow from financing activities –2 765 –436 –3 201

Total cash flows 20 853 873

10 Deferred taxes
10.1  Statement of carrying values

in TCHF 31.12.2016 31.12.2015

Property, plant and equipment / intangible assets 9 666 1 851 

Trade receivables and inventories1 3 160 3 061

Provisions 1 145 1 237 

Tax-loss carryforwards 12 756 13 561 

Tax credits 3 527 3 424 

Other items 2 255 4 439 

Total deferred tax assets (gross) 32 509 27 573

Offset against deferred tax liabilities −4 595 −5 764

Balance sheet deferred tax assets 27 914 21 809

Property, plant and equipment / intangible assets 3 722 4 746

Trade receivables and inventories 2 715 2 312

Provisions 726 747

Other items 919 435

Total deferred tax liabilities (gross) 8 082 8 240

Offset against deferred tax assets −4 595 −5 764

Balance sheet deferred tax liabilities 3 487 2 476

Net deferred tax assets (+) / tax liabilities (–) 24 427 19 333

1  Including unrealized intragroup profit.

10.2  Statement of changes

in TCHF 2016 2015

Net total as at 1 January 19 333 17 107

Credited (+) respectively charged (–) to the income statement 351 2 410

Credited (+) respectively charged (–) to the other comprehensive income −822 1 157

Credited (+) respectively charged (–) to shareholders’ equity  
from share-based compensation plans −80 −20

Change in scope of consolidation 6 976 0

Classified as held for sale −2 173 0

Currency translation differences 842 −1 321 

Net total as at 31 December 24 427 19 333
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The total of the temporary differences relating to investments in affiliated companies for which no 
deferred taxes have been reported came to CHF 52.3 million as at 31 December 2016 (2015: 
CHF 32.6 million). As at 31 December 2016, deferred tax assets of CHF 8.4 million (2015: CHF 6.0 
million) in connection with tax-loss carryforwards of CHF 26.7 million (2015: CHF 18.8 million) 
were not capitalized. Thereof CHF 2.0 million will expire between one and five years and CHF 24.7 
million in more than five years. Deferred tax assets related to taxable losses of relevant Group 
entities are recognized to the extent it is considered probable that future taxable profits will be 
available against which such losses can be utilized in the foreseeable future. 

11 Other non-current receivables

in TCHF 31.12.2016 31.12.2015

Present value of minimum lease payments 46 111

Non-current loans to associates 5 501 5 693

Contingent consideration 2 000 0

Rent deposit and other non-current receivables 1 064 1 366

Total 8 611 7 170 

Komax has lease agreements with various customers for the financing of machine purchases. 
The leasing period is normally between 36 and 60 months. The agreements are subject to ter-
mination, with the lessee being required to bear the cost of termination. All agreements envisage 
the purchase of the leased asset at the end of the term, either as a fixed agreement or in the form 
of a purchase option. It is the duty of the lessee to ensure that the leased asset is properly in-
sured. Non-current receivables from financing leases are recognized in the “Other non-current 
receivables” item, current receivables from financing leases in the “Trade receivables” item. 
 Details can be found in the table below:

in TCHF 31.12.2016 31.12.2015

Gross investment in the lease 120 227

less unguaranteed residual value in favor of lessor 0 −16

less unearned finance income −9 −21

Present value of minimum lease payments 111 190

31.12.2016

in TCHF 0–1 year 1–5 years Total

Gross investment in the lease 72 48 120

Present value of minimum lease payments 65 46 111

31.12.2015

in TCHF 0–1 year 1–5 years Total

Gross investment in the lease 107 120 227

Present value of minimum lease payments 79 111 190

As at 31 December 2016, just as on the previous year’s balance sheet date, no value adjustments 
needed to be recognized for irrecoverable minimum lease payments.
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12 Employee benefits (IAS 19)
12.1  Defined benefit plans
Komax maintains retirement benefit plans for its employees in Switzerland and abroad. In con-
formity with IFRS, the retirement benefit plans in Switzerland are defined benefit schemes. For 
the principal defined benefit pension schemes, the net expenditure for employee benefits is 
shown below. Benefits respectively liabilities in accordance with IAS 19 are recognized in the 
balance sheet of the Komax Group under “Prepaid pension assets” respectively “Defined benefit 
plan liabilities” and in the consolidated income statement under “Personnel expenses”.

in TCHF 2016 2015

Current service cost −6 990 −8 065

Interest cost −878 −1 173

Effect of sale of subsidiaries 1 665 0

Total employee benefits expenditure of the Komax Group −6 203 −9 238

Interest income on plan assets 792 1 124

Employee contributions 2 671 2 939

Total employee benefits income of the Komax Group 3 463 4 063 

Employee benefits result of the Komax Group1 −2 740 −5 175

Employer contributions 3 885 4 259

Prepayments to the employee benefits plan during the financial year 1 145 −916

1  The employee benefits expenditure of CHF 2.7 million (2015: CHF 5.2 million) is recognized under personnel expenses.

The effect of the revaluation of defined benefit retirement schemes on the other comprehensive 
income is shown in the table below:

in TCHF 2016 2015

Actuarial gains (+) and losses (–) 894 −8 174 

Gains (+) and losses (–) from the revaluation of pension fund assets 5 152 −249

Impact on other comprehensive income 6 046 −8 423

Benefits agreements for employees in Switzerland are concluded on the basis of pension plans 
regulated by the Federal Law on Occupational Old-Age, Survivors’ and Disability Insurance 
(“BVG”). The pension plans of the Group are managed by a legally independent foundation which 
is financed by regular employee and employer contributions. The final pension benefits are 
 dependent on contributions and involve specified minimum guarantees. On the basis of these 
minimum guarantees, the pension plans in Switzerland are assigned to defined benefit pension 
plans in this year’s accounts, even though they exhibit many of the characteristics of defined 
contribution pension plans. Any shortfall in cover can be eliminated through a variety of methods, 
such as increasing employee and employer contributions, lowering the interest rate for retirement 
assets, reducing future benefits claims, or suspending the right to make advance withdrawals. 
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Responsibility for the investment strategy of the funded pension plans lies with the Board of 
Trustees of the pension fund. Asset-liability studies are conducted on a regular basis. These 
studies review the liabilities arising from the pension plans and evaluate different investment 
strategies with respect to the interdependent key variables such as expected profits, expected 
risks, expected contributions and the expected financing status of the plan. The aim of the 
 asset-liability study is to ensure the appropriate diversification of assets within the plan. The 
 investment strategy is being developed with a view to optimizing the expected profits, controlling 
risks and restricting fluctuations in the statutory cover ratio in an effective, sustainable manner. 
The asset-liability study contains strategies for aligning the cash flows of the underlying assets 
with the anticipated liabilities of the plans.

The pension fund assets are managed by both internal and external asset managers. The invest-
ment results are monitored by the management bodies of the pension fund on a regular basis.

Defined benefit obligations developed as follows:

in TCHF 2016 2015

Total as at 1 January 157 597 150 093

Current service cost 6 990 8 065

Interest cost 878 1 173

Payments made to and by beneficiaries (net) 811 −9 908

Remeasurements:

– Experience adjustments −5 754 −10 220

– Changes in demographic assumptions −1 317 8 986 

– Changes in financial assumptions 6 177 9 408

Effect of sale of subsidiaries −17 426 0

Total as at 31 December 147 956 157 597

The Board of Trustees of the Komax pension fund in Switzerland made no new plan adjustments 
in 2016 or in 2015. 

The present value of plan assets developed as follows:

in TCHF 2016 2015

Total as at 1 January 141 499 143 334

Interest income on plan assets 792 1 124

Employee contributions 2 671 2 939

Employer contributions 3 885 4 259

Payments made to and by beneficiaries (net) 811 −9 908 

Remeasurements on plan assets 5 152 −249

Effect of sale of subsidiaries −15 761 0

Total as at 31 December 139 049 141 499 
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The amount recorded in the consolidated balance sheet with respect to the defined benefit 
schemes was as follows:

in TCHF 2016 2015

Present value of funded obligations 147 956 157 597

Fair value of plan asset 139 049 141 499

Overfunding (–) / underfunding (+) as at 31 December 8 907 16 098

Limitation of the recognition of plan assets as at 1 January 0 0

Change to the limitation of the recognition of plan assets 0 0

Limitation of the recognition of plan assets as at 31 December 0 0

Recognized liability as at 31 December 8 907 16 098

The recognition of pension plan assets is limited to the cash value of all available economic 
 benefits of reimbursements from the plans or reductions in future contributions to the plans. 

Available assets break down as follows:

in TCHF 31.12.2016 31.12.2015

Assets held in shares 63 596 46 102

Assets held in bonds 26 525 27 447

Assets held in real estate 42 398 44 714

Other assets 6 530 23 236

Total 139 049 141 499

The staff pension scheme of Komax AG invests in the following different asset categories with the 
aim of achieving an appropriate balance between risk and return:
– shares and bonds, most of which are listed on an exchange;
–  real estate, which primarily comprises Swiss properties held by a foundation whose  

investors are exclusively pension funds;
–  other investments, including cash assets and money market instruments whose issuers are 

financial institutions with a credit rating of at least “A”, as well as other, primarily alternative 
investments. These are used for risk management purposes and in some cases have  
exchange-listed prices. 

Around 91% of disposable assets were publicly listed as at 31 December 2016 (2015: 91%).

The available assets of the retirement benefit scheme of Komax AG do not include shares of 
 Komax Holding AG or real estate properties used by the Group. The expected return on assets is 
based on the investment policy of the Board of Trustees. Expected returns on fixed-interest 
 investments are based on the effective gross interest rates at the balance sheet date. Expected 
returns from equity securities reflect the effective returns empirically determined as obtainable in 
the long term on the respective markets.
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The retirement benefit liabilities are valued using assumptions based on the following economic 
and demographic parameters (weighted average):

in % 2016 2015

Discount rate 0.60 0.80

Estimated wage growth rate 0.50 0.50

Increase in current pensions (expectancy of future benefits) 0.00 0.00

The projected interest rate for savings balances is now determined separately for the mandatory 
and extra-mandatory portions. The interest rate is 1.0% for the mandatory portion (2015: 1.25%), 
which corresponds to the BVG minimum interest rate for 2017, while no interest is paid on the 
extra-mandatory portion (2015: 1.25%).

At a value of 10.5, the weighted average duration of the defined benefit plan liabilities as at  
31 December 2016 is just above ten years. Average life expectancy on reaching retirement at age 
65 or 64, respectively:

Retirement at end of the reporting period

in years 2016 2015

Men 20.2 21.5

Women 23.2 24.9

For the valuation of defined benefit plans as at 31 December 2016, the generation tables were 
applied (2015: generation tables). Moreover, a capital withdrawal ratio of 40% (2015: 40%) was 
assumed upon retirement. This value was determined on the basis of empirical values for all 
 retirements over the last 15 years or so.

The valuation of the net defined benefit obligations is particularly sensitive to changes in the dis-
count rate, life expectancy and wage growth rate, and the increase in current pensions. The fol-
lowing table summarizes the repercussions of a change in these assumptions on the cash value 
of the defined benefit obligation:

in TCHF 2016 2015

Life expectancy

1 year increase 3 151 3 617

1 year decrease −2 683 −3 082

Discount rate

1.0% increase −25 312 −29 229

1.0% decrease 34 014 39 807

Wage growth rate

1.0% increase 6 638 8 121

0.5% decrease −3 170 −3 904

Increase in current pensions

1.0% increase 14 984 17 890
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According to the most recent actuarial estimates, the Group expects employer contributions 
amounting to CHF 4.0 million for 2017. The expected cash outflows for benefits to be paid within 
the next year amount to CHF 2.1 million, while those for benefits to be paid within the next two to 
five and five to ten years amount to CHF 8.0 million and CHF 9.0 million respectively.

12.2  Defined contribution plans
No material costs for defined contribution plans of foreign subsidiaries had to be recognized in 
the income statement under personnel expenses, neither in the 2016 business year nor in the 
previous year. The liabilities arising from these retirement benefit plans amounted to CHF 0.1 
million as at 31 December 2016 (31 December 2015: CHF 0.1 million). They are recognized in the 
balance sheet under “Other payables and accrued expenses / deferred income”.

13  Investments in associates
Komax holds interests in Laselec SA, Toulouse (France), and Xcell Automation Inc., York (USA), 
which are accounted for as associated companies. The valuation of investments as at 31 Decem-
ber 2016 was based on the unaudited financial statements. Any changes in these statements will 
be taken into account in the following period.  

in TCHF Participation 31.12.2016 31.12.2015

Xcell Automation Inc., USA 25.0% 77 63

Laselec SA, France 20.8% 2 154 1 996

Total investments in associates  2 231 2 059

As at 31 December 2016 the breakdown of investments in associates of CHF 2.2 million  
(31 December 2015: CHF 2.1 million) is as follows: 

in TCHF 31.12.2016 31.12.2015

Current assets 12 201 11 626

Non-current assets 2 559 3 017

Current liabilities 3 662 3 389

Non-current liabilities 7 783 8 594

Total net assets 3 315 2 660

Komax share of net assets 701 555 

Implicit Komax goodwill1 1 530 1 504

Book value of investments in associates 2 231 2 059

1  The goodwill of CHF 1.5 million as at 31 December 2016 (31 December 2015: CHF 1.5 million) is related to the investment in 
Laselec SA, France. The impairment test, which is based on projected cash flows, showed that the value of the goodwill is 
sustainable and revealed no signs of any impairment.  

There are no contingent liabilities. No dividends were distributed to Komax in 2016 (2015: none). 
The associated companies generated revenues of some CHF 27.0 million in 2016 (2015: CHF 
28.3 million). The proportional contribution to profit is negligible and included in the “Other oper-
ating income” under “Other income”. 
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14 Property, plant and equipment
14.1  Property, plant and equipment 2016

Changes in gross values

in TCHF Costs
1.1.2016

Currency
differences

Reclassi-
fications

Additions Change in 
scope of 

consolida-
tion 

Disposals Classifica-
tion IFRS 5

Costs
31.12.2016

Movables

Machinery 19 061 −143 173 3 386 315 −1 835 −1 350 19 607

Tools / operating equipment 6 568 −43 64 876 4 −42 −172 7 255

Warehouse equipment 1 838 30 0 88 8 −15 −289 1 660

Vehicles 3 251 −24 0 1 623 160 −251 −194 4 565

Office equipment 9 924 83 221 1 108 1 354 −123 −4 436 8 131

Information technology 4 505 −2 0 620 76 −126 −986 4 087

Assets under construction 596 0 −458 39 0 0 0 177

Total movables 45 743 −99 0 7 740 1 917 −2 392 −7 427 45 482

Real estate

Buildings 72 057 −537 3 358 7 851 5 −310 0 82 424 

Land 16 868 −76 0 13 494 −467 0 16 832 

Real estate under construction 4 174 0 −3 358 2 567 0 0 0 3 383 

Total real estate 93 099 −613 0 10 431 499 −777 0 102 639

Total 138 842 −712 0 18 171 2 416 −3 169 −7 427 148 121

Changes in depreciation

in TCHF Accumulated 
depreciation

1.1.2016

Currency
differences

Reclassi-
fications

Accumulated 
depre ciation 
on disposals

Depreci-
ation 2016

Classifica-
tion IFRS 5

Accumulat-
ed depre- 

ciation
31.12.2016

Net value  
property, 

plant &  
equipment
31.12.2016

Movables

Machinery 10 536 −33 0 −1 776 1 548 −793 9 482 10 125

Tools / operating equipment 4 305 −13 0 −42 617 −121 4 746 2 509

Warehouse equipment 1 235 22 0 −15 70 −205 1 107 553

Vehicles 1 693 −7 0 −192 708 −175 2 027 2 538

Office equipment 4 495 38 0 −119 809 −1 941 3 282 4 849

Information technology 2 994 12 0 −126 619 −773 2 726 1 361

Assets under construction 0 0 0 0 0 0 0 177

Total movables 25 258 19 0 −2 270 4 371 −4 008 23 370 22 112

Real estate

Buildings 38 485 55 0 −73 2 543 0 41 010 41 414

Land 0 0 0 0 0 0 0 16 832

Real estate under construction 0 0 0 0 0 0 0 3 383

Total real estate 38 485 55 0 −73 2 543 0 41 010 61 629

Total 63 743 74 0 −2 343 6 914 −4 008 64 380 83 741

No impairments had to be booked on property, plant and equipment of the continuing operations 
during the 2016 reporting year. As at 31 December 2016, contractual obligations of CHF 0.9  million 
were existing in respect of the acquisition of property, plant and equipment. Future liabilities 
 arising from operating lease agreements amount to CHF 2.0 million due in 2017, CHF 3.5 million 
due in 2018–2021.
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14.2  Property, plant and equipment 2015

Changes in gross values

in TCHF Costs
1.1.2015

Currency
differences

Reclassi - 
fications

Additions Disposals IAS 40  
reclassi-

fication

Costs
31.12.2015

Movables

Machinery 17 483 −373 0 2 421 −443 −27 19 061

Tools / operating equipment 6 283 −114 105 638 −344 0 6 568

Warehouse equipment 1 708 −115 0 287 −25 −17 1 838

Vehicles 3 252 −171 0 762 −592 0 3 251

Office equipment 7 194 −116 1 949 2 038 −993 −148 9 924

Information technology 4 426 −158 0 896 −659 0 4 505

Assets under construction 2 258 0 −2 054 392 0 0 596 

Total movables 42 604 −1 047 0 7 434 −3 056 −192 45 743

Real estate

Buildings 79 159 −896 0 627 −705 −6 128 72 057 

Land 16 248 −210 0 1 177 0 −347 16 868 

Real estate under construction 29 0 0 4 145 0 0 4 174 

Total real estate 95 436 −1 106 0 5 949 −705 −6 475 93 099

Total 138 040 −2 153 0 13 383 −3 761 −6 667 138 842

Changes in depreciation

in TCHF Accumulated 
depreciation

1.1.2015

Currency
differences

Reclassi - 
fications

Accumulated 
depreciation 
on disposals

Depreci ation 
2015

IAS 40
reclassi-

fication

Accumulated 
depreciation

31.12.2015

Net value  
property, 

plant & 
 equipment
31.12.2015

Movables  

Machinery 9 721 −122 0 −427 1 379 −15 10 536 8 525

Tools / operating equipment 4 174 −61 0 −344 536 0 4 305 2 263

Warehouse equipment 1 238 −57 0 −21 83 −8 1 235 603

Vehicles 1 693 −72 0 −482 554 0 1 693 1 558

Office equipment 4 845 −142 0 −975 816 −49 4 495 5 429

Information technology 3 064 −93 0 −644 667 0 2 994 1 511

Assets under construction 0 0 0 0 0 0 0 596

Total movables 24 735 −547 0 −2 893 4 035 −72 25 258 20 485 

Real estate

Buildings 38 052 −300 0 −695 2 477 −1 049 38 485 33 572

Land 0 0 0 0 0 0 0 16 868

Real estate under construction 0 0 0 0 0 0 0 4 174

Total real estate 38 052 −300 0 −695 2 477 −1 049 38 485 54 614

Total 62 787 −847 0 −3 588 6 512 −1 121 63 743 75 099

No impairments had to be booked on property, plant and equipment of the continuing operations 
during the 2015 reporting year. As at 31 December 2015, no contractual obligations were existing in 
respect of the acquisition of property, plant and equipment. Future liabilities arising from operating 
lease agreements amounted to CHF 2.5 million due in 2016, CHF 6.6 million due in 2017–2020.



F INANCIAL REPORT
CONSOLIDATED FINANCIAL STATEMENTS

KOMAX GROUP
ANNUAL REPORT

2016122

15 Intangible assets
15.1  Intangible assets 2016

Changes in gross values

in TCHF Costs
1.1.2016

Currency
differences

Reclassi-
fications

Additions Change in  
scope of 

consolida-
tion

Disposals Classifica-
tion IFRS 5

Costs 
31.12.2016

Intangible assets

Software 14 868 −23 22 2 499 81 −163 −2 068 15 216

Patents 4 051 0 0 0 11 0 0 4 062

Goodwill 29 157 103 0 0 28 824 0 −12 173 45 911

Technology 12 828 0 0 0 3 000 0 0 15 828

Software in implementation 6 416 0 −22 2 157 0 0 0 8 551

Total 67 320 80 0 4 656 31 916 −163 −14 241 89 568

Changes in depreciation

in TCHF Accumulated
depreciation

1.1.2016

Currency
differences

Reclassi-
fications

Accumulated 
depre ciation 
on disposals

Depreci-
ation 2016

Classifica-
tion IFRS 5

Accumulated 
depre ciation

31.12.2016

Net value
intangible  

assets
31.12.2016

Intangible assets  

Software 9 192 −9 0 −131 2 072 −1 650 9 474 5 742

Patents 4 050 0 0 0 10 0 4 060 2

Goodwill 0 0 0 0 0 0 0 45 911

Technology 4 624 0 0 0 1 492 0 6 116 9 712

Software in implementation 0 0 0 0 0 0 0 8 551

Total 17 866 −9 0 −131 3 574 −1 650 19 650 69 918

Goodwill impairment test
Goodwill acquired through previous acquisitions is allocated to the cash-generating units at op-
erating segment level. The allocation is determined by the strategic intention behind the acquisi-
tion of each entity. 

Cash-generating unit (CGU)

in TCHF Segment 31.12.2016 31.12.2015

Wire Wire 45 911 17 008

Medtech (MTS) Medtech 0 10 195

Inkjet (INJ) Medtech 0 1 954

Total  45 911 29 157

The recoverable amount of a CGU is obtained from the calculation of its fair value less costs to 
sell. These calculations are based on projected cash flows derived from the five-year plan issued 
by the Board of Directors. Assumptions for the calculation of the fair value less costs to sell were 
as follows:
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2016

Wire MTS INJ

Gross profit margin 64.8% n.s. n.s.

Average growth rate 5.0% n.s. n.s.

Discount rate (pre-tax) 5.8% n.s. n.s.

2015

Wire MTS INJ

Gross profit margin 64.6% 49.3% 45.8%

Average growth rate 5.0% 10.9% 0.3%

Discount rate (pre-tax) 6.7% 5.8% 7.1%

Management has determined the budgeted gross profit margin based on past developments and 
expectations regarding the future development of the market. As in the prior year, no additional 
growth rate after the forecast period is taken into account. The discount rates applied are  interest 
rates before taxes and reflect the specific risks of the operating segments in question. The im-
pairment test performed showed that the value of the goodwill was sustainable and revealed no 
signs of any impairment.

15.2 Intangible assets 2015

Changes in gross values

in TCHF Costs
1.1.2015

Currency
differences

Reclassi - 
fi cations

Additions Disposals Costs 
31.12.2015

Intangible assets

Software 14 105 −255 103 1 841 −926 14 868

Patents 4 101 0 0 0 −50 4 051

Goodwill 29 157 0 0 0 0 29 157

Technology 12 828 0 0 0 0 12 828

Software in implementation 2 893 0 −103 3 626 0 6 416

Total 63 084 −255 0 5 467 −976 67 320

Changes in depreciation

in TCHF Accumulated
depreciation

1.1.2015

Currency
differences

Reclassi - 
fi cations

Accumulated 
depreciation 
on disposals

Depreci ation 
2015

Accumulated 
depreciation

31.12.2015

Net value
intangible  

assets
31.12.2015

Intangible assets  

Software 8 334 −150 0 −926 1 934 9 192 5 676

Patents 4 100 0 0 −50 0 4 050 1

Goodwill 0 0 0 0 0 0 29 157

Technology 3 282 0 0 0 1 342 4 624 8 204

Software in implementation 0 0 0 0 0 0 6 416

Total 15 716 −150 0 −976 3 276 17 866 49 454
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16 Ownership restrictions for own liabilities
Assets pledged to secure own liabilities:

in TCHF 31.12.2016 31.12.2015

Book value real estate 7 721 37 092

Lien on real estate 3 924 50 000

Utilization 3 893 16 720

Real estate secured by mortgages consists of land and buildings in Germany (2015: Switzerland).

17 Investment property

Changes in gross values

in TCHF 2016 2015

Total as at 1 January 6 660 0

Disposals 0 −7

Reclassification from property, plant and equipment 0 6 667

Currency differences 200 0

Total as at 31 December 6 860 6 660

Changes in depreciation

in TCHF 2016 2015

Total as at 1 January 1 311 0

Depreciation 191 188

Accumulated depreciation on disposals 0 −3

Reclassification from property, plant and equipment 0 1 121

Currency differences 47 5

Total as at 31 December 1 549 1 311

Net value investment property 5 311 5 349

Since 1 January 2015, the building in York, USA, has been disclosed as an investment property 
in accordance with IAS 40 and was therefore reclassified from property, plant and equipment. 
The building is leased to third parties under an operating lease and measured using the cost 
model. Rental income is dependent on the commercial success of the tenant and amounted to 
CHF 0.0 million in 2016 (2015: CHF 0.0 million). The operating expenses directly attributable to 
investment properties and borne by Komax in 2016 were not significant.

The fair value of investment properties of CHF 6.7 million (2015: CHF 6.5 million) was valued by 
external experts on the basis of the market values of comparable properties. 
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18 Trade payables
The carrying amounts of trade payables are allocated to the currencies shown in the table. The 
carrying amounts reflect their fair value.

in TCHF 31.12.2016 31.12.2015

CHF 8 692 8 169

EUR 6 954 5 388

USD 1 346 2 203

CNY 727 482

Other currencies 1 057 1 350

Total trade payables 18 776 17 592

19 Other payables and accrued expenses / deferred income

in TCHF 31.12.2016 31.12.2015

Other payables 13 450 12 405

Liabilities for social security and pension funds 813 348

Prepayments by customers 7 456 8 455

Accrual for personnel expenses 14 902 11 810

Commission payments to representatives 1 971 1 913

Invoices not yet received 1 817 2 399

Other accruals 2 521 2 421

Accrued expenses / deferred income 28 667 26 998

Prepayments on systems1 2 640 24 912

less accruals / deferrals in respect of systems −1 955 −11 600

Liabilities arising from POC 685 13 312

Total 43 615 53 063

1  See also Note 6.

Other payables mainly comprise amounts due to state authorities (tax authorities) as well as a 
contingent consideration of CHF 3.9 million (31 December 2015: CHF 4.5 million). Their carrying 
amounts are allocated to the currencies shown in the table:

in TCHF 31.12.2016 31.12.2015

CHF 2 969 4 014

EUR 8 003 6 750

USD 207 49

CNY 318 556

Other currencies 1 953 1 036

Total other payables 13 450 12 405
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20 Provisions

Warranty provisions

in TCHF 2016 2015

Total as at 1 January 3 666 6 348

Additional provisions 2 141 2 462

Change in scope of consolidation 20 0

Classified as held for sale −307 0

Amounts utilized during the year −2 588 −3 538

Unused amounts reversed −711 −1 475

Currency differences 1 −131

Total as at 31 December 2 222 3 666

Warranty provisions include material and personnel costs in relation to warranty work. Provisions 
for warranty are reviewed and adjusted annually.

21 Financial loans

2016 31.12.2016 2015 31.12.2015

 Currency Interest rate in TCHF Interest rate in TCHF

Credit Suisse, Switzerland1, 2 CHF 0.70% 15 615 0.80% 7 798

Credit Suisse, Switzerland1 USD 1.40% 6 180 0.00% 0

Credit Suisse, Switzerland1 EUR 0.70% 5 450 0.80% 8 720

Landesbank Baden-Württemberg, Germany EUR 1.00% 3 815 0.00% 0

Total 31 060 16 518

1  Utilized credit facilities as part of the CHF 100.0 million syndicated loan agreement under the stewardship of Credit  Suisse 
(participating banks: Basler Kantonalbank, Credit Suisse, Landesbank Baden-Württemberg, Luzerner Kantonalbank, UBS 
and Zürcher  Kantonalbank).

2  Util ized credit l ine amounting to CHF 16.0 mill ion as at 31 December 2016 (31 December 2015: CHF 8.0 mill ion) less 
 transaction costs of CHF 0.4 million (31 December 2015: CHF 0.2 million).

As at 31 December 2016, the Komax Group had unutilized credit lines of CHF 77.6 million 
(31   December 2015: CHF 104.0 million). The average interest on financial loans was 0.91% in 
2016, compared with 0.81% in the previous year. The fair value of non-current financial loans 
corresponds to their carrying value.

22 Other non-current liabilities

in TCHF 31.12.2016 31.12.2015

Accrual for personnel expenses 990 0

Contingent consideration 2 932 0

Total 3 922 0

23 Share capital
As at 31 December 2016, the share capital amounted to CHF 377 415 (2015: 369 165). This com-
prised 3 774 148 (2015: 3 691 651) fully paid-up registered shares, each with a par value of 
CHF 0.10. As a result of the exercising of option rights, the share capital increased by CHF 8 250 
in relation to 2015 (2015: CHF 8 655). As at 31 December 2016, the Group held 9 000 treasury 
shares (2015: 19 522 treasury shares).
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24 Segment reporting
24.1  Information by segment

2016

in TCHF Wire Corporate1 Group

Net sales from external customers 369 709 459 370 168

Net sales from other segments 306 0 306

Total net sales 370 015 459 370 474

EBIT 59 850 −9 269 50 581

Investment in non-current assets 22 625 106 22 731

Sale of non-current assets 1 039 0 1 039

Depreciation 10 250 227 10 477

20152

in TCHF Wire Corporate1 Group

Net sales from external customers 312 216 9 312 225

Net sales from other segments 1 451 0 1 451

Total net sales 313 667 9 313 676

EBIT 59 670 −9 732 49 938

Investment in non-current assets 18 084 1 898 19 982

Sale of non-current assets 152 80 232

Depreciation 8 972 213 9 185

1  Including elimination of intersegment revenues.
2 Prior-year figures restated in accordance with Note 9.

Costs allocated to Corporate include expenses arising in conjunction with the Komax Group’s 
option plan, expenses and income arising from bookings for defined benefit pension schemes 
according to IAS 19, the salaries of Group Management, compensation for the Board of Direc-
tors, as well as the costs of Komax Holding AG. The table shows the reconciliation of the total of 
the reportable segments’ EBIT to the Group profit after taxes:

in TCHF 2016 20151

EBIT 50 581 49 938

Financial income 6 566 8 798

Financial expenses −8 763 −14 938

Group profit before taxes 48 384 43 798

Taxes 8 854 7 690

Group profit after taxes from continuing operations 39 530 36 108

Result from discontinued operations −4 041 −6 893

Group profit after taxes 35 489 29 215

1 Prior-year figures restated in accordance with Note 9.
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24.2  Information by geographical area

Net sales by location of purchasing party

2016 20151 +/−

in TCHF % in TCHF % %

Switzerland 5 950 1.6 4 723 1.5 26.0

Europe2 213 216 57.6 182 843 58.3 16.6

North and South America 77 851 21.0 64 347 20.5 21.0

Asia/Pacific 73 457 19.8 61 763 19.7 18.9

Total 370 474 100.0 313 676 100.0 18.1

Net sales by location of service provider

2016 20151 +/−

in TCHF % in TCHF % %

Switzerland 106 412 28.7 109 679 35.0 −3.0

Europe2 137 413 37.2 90 037 28.6 52.6

North and South America 68 343 18.4 60 467 19.3 13.0

Asia/Pacific 58 306 15.7 53 493 17.1 9.0

Total 370 474 100.0 313 676 100.0 18.1

Non-current assets by location of service provider3

2016 2015 +/−

in TCHF % in TCHF % %

Switzerland 128 812 75.8 103 160 74.2 24.9

Europe2 20 816 12.3 12 899 9.3 61.4

North and South America 18 051 10.6 19 671 14.1 −8.2

Asia/Pacific 2 133 1.3 3 401 2.4 −37.3

Total 169 812 100.0 139 131 100.0 22.1

1  Prior-year figures restated in accordance with Note 9.
2  Including Africa.
3  Without deferred tax assets.

Domiciled in Switzerland, the Komax Group is active in three other geographical areas where it is 
represented with its own companies. The commercial revenues of the Group are predominantly 
generated in Europe, North and South America, and the Asia/Pacific region. Net sales are as-
signed on the basis of the country in which the customer is based (location of purchasing party). 
In addition, reporting is also undertaken on the basis of the country in which the sales company 
has its headquarters (location of service provider). Assets are listed as per the headquarters of 
the company to which they belong. The Europe region also includes the sales generated and 
assets located in Africa (particularly Tunisia and Morocco).

24.3  Significant customers
Neither in the 2016 reporting year nor in the previous year did the Komax Group generate sales 
amounting to 10% or more of Group revenues with any individual customer.
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25  Other operating income

in TCHF 2016 20151

Own work capitalized 1 630 1 188

Government grants 68 0

Gains from the disposal of property, plant and equipment 305 127

Other income 495 102

Total other operating income 2 498 1 417

1 Prior-year figures restated in accordance with Note 9.

26  Information on personnel
26.1  Personnel expenses

in TCHF 2016 20151

Wages and salaries 97 671 83 133

Share-based payments settled with equity instruments 1 742 1 514

Share-based payments settled in cash 1 285 1 114

Social security and pension contributions 20 778 16 747

Other personnel costs (training and development) 4 466 3 702

Total personnel expenses 125 942 106 210

1 Prior-year figures restated in accordance with Note 9.

Personnel expenses include all performance-related compensation for the past business year. 
Further details on employee benefits are given in Note 12.

26.2  Share-based compensation plans
As per 31 December 2016, the Komax Group had the following share-based compensation agree-
ments:
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26.2.1  Share option plan of the Komax Group
The executive share ownership scheme for directors and management of the Komax Group in-
cludes a share option plan. The option plan was introduced in 1998 and is designed to give ex-
ecutives and selected employees added interest in shareholder value and enable them to share 
in the company’s success. The share option plan takes the form of share-based compensation 
settled in equity instruments by means of a capital increase (equity-settled plan). The number of 
options allocated depends on the individual performance of the entitled employee. The options 
granted entitle holders to subscribe one Komax Holding AG share per option and are valid for five 
years. They have a predetermined exercise price and are subject to a three-year lock-in period.

2016 Weighted average
exercise price

2015 Weighted average
exercise price

No. CHF No. CHF

Outstanding at beginning of year 186 637 92.67 283 062 86.68

Granted 0 0.00 0 0.00

Exercised −84 047 66.91 −86 550 73.70

Forfeited −3 757 118.33 −4 380 78.39

Expired −3 660 66.21 −5 495 94.25

Outstanding at end of year 95 173 115.46 186 637 92.67

Of the 95 173 outstanding options (2015: 186 637), 21 039 were exercisable as at 31 December 
2016 (2015: 20 044). Options exercised in 2016 led to the issue of 82 497 shares (2015: 86 550) at 
a price of CHF 66.91 per share (2015: CHF 73.70). Additional 1 550 options (2015: none) were 
settled in cash at a price of CHF 66.92 per option. The weighted average share price at the time 
of exercising was CHF 208.31 (2015: CHF 157.73).

The following table summarizes information on options granted and not yet exercised as at 
31 December 2016:

Expiry date Exercise price

31 December Number CHF

2017 21 039 67.03

2018 74 134 129.21

Total 95 173

The allocation of share options was discontinued in 2015. 

As an alternative to selling a registered share of Komax Holding AG, Komax Holding AG has the 
right to pay the cash sum equivalent to the difference between the market value of the registered 
share at the point of exercising and the exercise price. A corresponding accrual of CHF 2.5  million 
(31 December 2015: CHF 1.2 million) for 19 321 options (31 December 2015: 28 288 options) was 
taken into account as per 31 December 2016. The market value of the Komax Holding AG share 
as per 31 December 2016 of CHF 251.25 (31 December 2015: CHF 194.90) was used for calcula-
tion purposes together with an average exercise price of CHF 123.55 (31 December 2015: 
129.21). The expenses were spread over three years, in keeping with the lock-in period.
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26.2.2  Komax Performance Share Unit Plan
Performance Share Units (PSUs) are a variable compensation element within the employee share 
ownership program, and are designed to facilitate a lasting increase in company value, alignment 
of the interests of plan participants with those of shareholders, and the long-term retention of 
Executive Committee members at Komax Holding AG. As part of their overall compensation 
package, plan participants are granted rights to shares on an annual basis (equity-settled plan). 
The plan comprises PSUs with a three-year vesting period which are dependent on the attain-
ment of a performance target and the continuation of the employment relationship. The number 
of PSUs allocated is calculated by dividing a fixed amount by the average closing share price 
during the 60 days preceding the start of the vesting period. The actual payout at the end of the 
vesting period takes the form of shares, and is dependent on the average EBIT margin over three 
years compared to the target margin determined in advance by the Board of Directors. The pay-
out multiplier may range between 0% and 150%. The actual value of the allocation at the end of 
the vesting period is therefore dependent on the payout multiplier and the development of the 
share price over the course of the vesting period. In the event of any termination of the employ-
ment relationship, pro rata vesting applies at the ordinary vesting date.

Terms of outstanding rights as at 31 December 2016

2015–2017 2016–2018

Number of outstanding rights 4 685 3 636

Vesting period 3 years 3 years

Allocation 2018 2019

Fair value on the day of granting CHF 139.45 175.19

Total fair value at allocation TCHF 653 637

As per 31 December 2016, no rights were eligible for activation or transfer.

26.2.3  Komax Long-term Share Incentive Plan
In order to strengthen the long-term nature of compensation and enhance the retention of man-
agers, plan participants are granted shares as part of the Long-term Share Incentive Plan (equi-
ty-settled plan). The aim of these share-based compensation components is to align the interests 
of plan participants more closely with those of shareholders in Komax Holding AG by creating an 
incentive to contribute to the further success of the company and the sustainable increase in its 
value. The plan is currently not linked to profitability conditions, and contains a three-year vesting 
period. The number of shares allocated is calculated by dividing a fixed amount by the average 
closing share price during the 60 days preceding the start of the vesting period. The actual pay-
out at the end of the vesting period in shares is dependent on the share price development during 
the vesting period. In the event of any termination of the employment relationship, pro rata vest-
ing applies at the ordinary vesting date.

Number of rights 2016 2015

Total as at 1 January 3 612 0

Granted 1 January 3 158 3 612

Forfeited 0 0

Transferred to participants 0 0

Total as at 31 December 6 770 3 612

The fair value on the day of granting amounted to CHF 175.19 (2015: CHF 139.45). As per 31 De-
cember 2016, no rights were eligible for activation or transfer.
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26.2.4  Komax Long-term Cash Incentive Plan
In order to strengthen the long-term nature of compensation and enhance the retention of man-
agers, plan participants are granted compensation that is dependent on share price performance 
as part of the Long-term Cash Incentive Plan (cash-settled plan). The aim of these compensation 
components is to align the interests of plan participants more closely with those of shareholders 
in Komax Holding AG by creating an incentive to contribute to the further success of the compa-
ny and the sustainable increase in its value. The plan is currently not linked to profitability condi-
tions, and contains a three-year vesting period. The actual payout at the end of the vesting period 
is determined at the end of the performance period, and is based on a multiplication of the allo-
cation amount by the share price performance factor (ratio of final share price to starting share 
price).

Number of rights 2016 2015

Total as at 1 January 1 070 0

Granted 1 January 1 725 1 070

Forfeited 0 0

Transferred to participants 0 0

Total as at 31 December 2 795 1 070

The fair value on the day of granting amounted to CHF 166.09 (2015: CHF 139.45). As per 31 De-
cember 2016, no rights were eligible for activation or transfer.

26.2.5  Komax Restricted Share Plan
In accordance with the Articles of Association of Komax Holding AG, members of the Board of 
Directors receive, in addition to fixed compensation in cash, shares and/or options within the 
company’s employee share ownership program. The aim of the share-based compensation com-
ponent is to align the interests of Board members more closely with those of shareholders by 
creating an incentive to contribute to the further success of the company and the sustainable 
increase in its value. Restricted shares are allocated to Board members at the end of their period 
of office shortly before the Annual General Meeting (equity-settled plan); the lock-in period is 
three years. In the event of resignation from office as a result of retirement, death, or disability, 
the entitlement to restricted shares is calculated on a pro rata temporis basis. In such cases, 
lock-in periods may be either continued or rescinded at the discretion of the Board of Directors. 
In the 2016 financial year, 873 shares (2015: 478 shares) with a fair value of CHF 218.11 (2015: 
CHF 165.94) on the date of granting were allocated to the Board of Directors.
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26.3  Breakdown of employees by country and areas of activity

2016

CH1 Europe2 Americas3 Asia4 Africa5 Total

Production 225 227 66 60 39 617

Research and development 130 20 1 15 0 166

Engineering 28 95 35 9 10 177

Marketing and sales 171 140 86 94 27 518

Administration6 44 50 30 26 5 155

Total headcount at 31 December 2016 598 532 218 204 81 1 633

20157

CH1 Europe2 Americas3 Asia4 Africa5 Total

Production 213 164 35 52 39 503

Research and development 111 19 1 12 0 143

Engineering 20 95 25 11 10 161

Marketing and sales 146 103 68 83 24 424

Administration6 40 26 21 24 5 116

Total headcount at 31 December 2015 530 407 150 182 78 1 347

1    Komax AG, Dierikon (including operating facilities in Rotkreuz and Küssnacht am Rigi).
2  Komax companies in Europe: Austria, Czech Republic, France, Germany, Hungary, Portugal, Romania, Slovakia, Turkey.
3  Komax companies in North and South America: Brazil, Mexico, USA.
4  Komax companies in Asia: China, India, Japan, Singapore.
5  Komax companies in Africa: Morocco, Tunisia.
6  Including management.
7 Prior-year figures restated in accordance with Note 9.

26.4  Average number of employees
The average number of employees in 2016 was 1 536 compared with 1 273 in the previous year.

27  Development expenditure
The aggregate development expenditure for new and further development of Komax products 
contains personnel expenses, material costs and costs for third-party development contracts. 
They amount to CHF 29.0 million, equivalent to 7.8% of revenues, compared with CHF 25.3  million 
or 8.0% of revenues in the previous year.

28 Other operating expenses
Other operating expenses amount to CHF 23.6 million (2015: CHF 19.3 million) and comprise the 
following positions:

in TCHF 2016 20151

Expenditure on operating equipment and energy 5 003 4 732

Third-party services for development expenses 6 064 4 267

Legal and consultancy expenses 4 124 3 627

Expenditure on administration and sales 3 064 2 093

Shipping and packaging expenses 3 593 3 006

Other expenditure 1 790 1 559

Total other operating expenses 23 638 19 284

1 Prior-year figures restated in accordance with Note 9.
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29 Extraordinary restructuring charges
Komax focuses on harness testing at its location in Porta Westfalica, Germany. It exited the 
 module testing business. The associated headcount reduction resulted in restructuring costs of 
CHF  2.4 million in 2016 (2015: none).

30 Financial result

in TCHF 2016 20151

Financial income   

Interest income 516 979

Exchange rate gains on foreign currencies 6 050 7 819

Total financial income 6 566 8 798

Financial expenses

Interest expenses 1 790 1 416

Securities expenses 0 252

Exchange rate losses on foreign currencies 6 894 11 166

Change in fair value of contingent consideration arrangements 79 2 104

Total financial expenses 8 763 14 938

Total financial result −2 197 −6 140

1 Prior-year figures restated in accordance with Note 9.

The financial income includes CHF 0.0 million in the current year (2015: CHF 0.2 million) on finan-
cial assets recognized at fair value through profit or loss. Exchange rate losses amounting to 
CHF  0.1 million (2015: CHF 0.5 million) resulting from financial liabilities recognized at fair value 
through profit or loss are taken into account in the financial expenses. The positions include both 
book gains and losses and realized gains and losses.

31 Taxes

in TCHF 2016 20151

Current income taxes 10 536 9 020

Deferred tax income (–) / tax expenses (+) −1 682 −1 330

Total 8 854 7 690

1 Prior-year figures restated in accordance with Note 9.
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Analysis of the tax rate

in TCHF 2016 % 20151 %

Group profit before taxes 48 384 43 798

Expected tax expenses 8 446 17.5 7 405 16.9

Impact of non-capitalized tax-loss  
carryforwards 869 1.8 0 0.0

Effect of changes in tax rate 125 0.3 287 0.7

Tax credits / charges from previous years −1 304 −2.7 −259 −0.6

Effect of non-deductible expenses 295 0.6 92 0.2

Effect of non-taxable income −67 −0.2 −3 −0.0

Non-reclaimable withholding taxes 562 1.2 248 0.6

Others −72 −0.2 −80 −0.2

Effective tax expenses 8 854 18.3 7 690 17.6

1 Prior-year figures restated in accordance with Note 9.

As the Group is internationally active, its income taxes are dependent on a number of different tax 
jurisdictions. The expected average Group tax rate is equivalent to the weighted average of tax 
rates of those countries in which the Group is active. Due to the composition of the taxable in-
come of the Group, as well as changes in local tax rates, this Group tax rate varies from year to year.

32 Earnings per share (EPS)
32.1  Basic earnings per share

in CHF 2016 20151

Weighted average number of outstanding shares 3 741 364 3 652 728

Group profit (attributable to equity holders of the parent company)

Result from continuing operations 39 529 935 36 107 686

Result from discontinued operations −4 040 957 −6 893 077

Total profit attributable to equity holders of the parent company 35 488 978 29 214 609

Basic earnings per share

Basic earnings per share from continuing operations 10.57 9.89

Basic earnings per share from discontinued operations −1.08 −1.89

Total basic earnings per share 9.49 8.00

1 Prior-year figures restated in accordance with Note 9.

Basic earnings per share are calculated by dividing the consolidated net earnings by the average 
number of shares outstanding during the fiscal year, excluding treasury shares. 
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32.2  Diluted earnings per share

in CHF 2016 20151

Weighted average number of outstanding shares 3 741 364 3 652 728

Adjustment for non-vested equity rights and dilution effect of share options 46 729 78 304

Weighted average number of outstanding shares for  
calculating diluted earnings per share 3 788 093 3 731 032

Group profit (attributable to equity holders of the parent company)

Result from continuing operations 39 529 935 36 107 686

Result from discontinued operations −4 040 957 −6 893 077

Total profit attributable to equity holders of the parent company 35 488 978 29 214 609

Diluted earnings per share

Diluted earnings per share from continuing operations 10.44 9.68

Diluted earnings per share from discontinued operations −1.07 −1.85

Total diluted earnings per share 9.37 7.83

1 Prior-year figures restated in accordance with Note 9.

Diluted earnings per share are calculated by adding all option rights and non-vested equity rights 
which would have had a  dilutive effect to the average number of shares outstanding.

33 Contingent liabilities
Aside from a service performance guarantee of CHF 1.4 million (31 December 2015: CHF 1.6 
million), there were other guarantees of CHF 4.0 million (31 December 2015: CHF 9.5 million) 
granted, these almost exclusively comprise guarantees granted to customers for advance pay-
ments. In addition to the above-mentioned guarantees, there were other contingent liabilities 
associated with the sale of business units that could protect the buyer against potential tax, legal, 
and/or other imponderables in connection with the acquired business unit. On the basis of its  
current risk appraisal, Komax does not expect any cash outflows in connection with the above- 
mentioned contingent liabilities.
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34 Business combinations

34.1  Acquisitions 2016

in TCHF Thonauer  
Group

Ondal Tape  
Processing 

GmbH

Kabatec  
GmbH & Co. KG

SLE  
Electronics  

USA, Inc.

Total

Acquired net assets at fair value

Cash and cash equivalents  6 246  84  300 0  6 630 

Securities  19 0 0 0  19 

Trade receivables  11 467  479  1 235 0  13 181 

Other receivables and accrued income / prepaid expenses  216  24  175 0  415 

Inventories  1 816  807  1 586  469  4 678 

Deferred tax assets  186  22  6 849 0  7 057 

Other non-current receivables  97 0  53 0  150 

Property, plant and equipment  720  33  312  1 432  2 497 

Intangible assets  59  19  3 014 0  3 092 

Total assets  20 826  1 468  13 524  1 901 37 719

Financial liabilities 0 0  −2 483 0  −2 483 

Trade payables  −8 982  −587  −205 0  −9 774 

Other payables and accrued expenses / deferred income  −2 433  −163  −606 0  −3 202 

Current income tax liabilities  −261 0  −271 0 −532 

Provisions 0 0  −20 0 −20 

Deferred tax liabilities  −65 0  −16 0 −81 

Other non-current liabilities 0  −580 0 0 −580 

Total liabilities  −11 741  −1 330  −3 601 0 −16 672

Acquired net assets  9 085  138  9 923  1 901 21 047

Goodwill  9 350  4 987  13 671  816 28 824

Total consideration  18 435  5 125  23 594  2 717 49 871

Contingent consideration  1 504 0  5 297  204 7 005

Transferred consideration  16 931  5 125  18 297  2 513 42 866

Less acquired cash and cash equivalents  −6 246 −84 −300 0 −6 630

Net cash out 2016  10 685  5 041  17 997  2 513 36 236

If new information regarding facts or circumstances comes to light within a year of the time of 
acquisition, and these facts or circumstances existed at the point of acquisition and would have 
resulted in corrections to the above-mentioned amounts or the creation of additional provisions, 
the balance sheet value of the corporate acquisition will be adjusted.
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Thonauer Group
Komax acquired 100% of Thonauer Gesellschaft m.b.H. in Vienna, Austria, including all its sub-
sidiaries with effect from 1 January 2016. Thonauer Group has successfully represented Komax 
in seven Central and Eastern European countries ever since it was founded in 1988. The current 
team numbers some 50 people. As well as Komax Wire’s products, Thonauer Group also distrib-
utes products from other suppliers for such areas as cable processing, mising and dispensing, 
and EMI shielding. This makes Thonauer Group a perfect fit for the service and distribution net-
work of Komax Wire, which is expanding its presence in one of the world’s fastest-growing re-
gions as the result of the acquisition. 

The goodwill results primarily from the capabilities and technical expertise of the workforce, and 
from the synergies expected to result from the process of incorporating the company into Komax 
Wire’s existing business.

The transaction costs directly attributable to the acquisition amounted to CHF 0.2 million and are
reported in the operating result within “Other operating expenses”.

The agreement contains contingent consideration arrangements of EUR 1.4 million, which will 
apply if certain sales and performance metrics are exceeded in 2016 and 2017. The contingent 
consideration in question is divided equally between 2016 and 2017, and will become due for 
payment following a review of the annual results. Komax has factored in CHF 1.5 million as a 
contingent consideration, which is equivalent to the fair value at the time of acquisition. As at 
31 December 2016, the fair value of the contingent consideration had not changed.

CHF 0.05 million of contingent liabilities were taken over in the form of guarantees in favour of 
third parties. These comprise guarantees granted to customers for advance payments that they 
have made.

The fair value of trade and other receivables amounted to CHF 11.6 million, of which CHF 11.5 
million related to trade receivables.

The acquired company achieved CHF 38.7 million net sales in 2016, as well as CHF 2.9 million 
profit after taxes. 

Ondal Tape Processing GmbH
Komax acquired 100% of Ondal Tape Processing GmbH in Hünfeld, Germany, with effect from 
1 January 2016. This company employs about 20 people and is a global leader in the develop-
ment of machinery for the user-guided and program-controlled bundling and taping of cable 
harnesses. With this acquisition, Komax is further expanding the Wire business unit’s position as 
a supplier of sophisticated solutions for every stage of its customers’ value creation chain.

The goodwill results primarily from the capabilities and technical expertise of the workforce, and 
from the synergies expected to result from the process of incorporating the company into Komax 
Wire’s existing business.

The transaction costs directly attributable to the acquisition were insignificant and are reported 
in the operating result within “Other operating expenses”.

The agreement has involved no contingent consideration arrangement.



KOMAX GROUP 
ANNUAL REPORT

FINANCIAL REPORT
CONSOLIDATED FINANCIAL STATEMENTS

2016 139

FI
N

A
N

C
IA

L 
R

EP
O

R
T

No contingent liabilities were taken over from the acquired company.

The fair value of trade and other receivables amounted to CHF 0.5 million, of which CHF 0.5 mil-
lion related to trade receivables.

The acquired company achieved CHF 4.4 million net sales in 2016, as well as CHF 0.4 million 
profit after taxes.

Kabatec GmbH & Co. KG
Komax acquired 100% of Kabatec GmbH & Co. KG with effect from 1 July 2016. Kabatec is a 
young technology company in Burghaun, Germany. It employs over 30 people and focuses on the 
development and production of high-performance cable taping technologies. Komax and Ka-
batec have been working in a strategic partnership for several years already. The aim of this ac-
quisition and the takeover of Ondal Tape Processing GmbH is to amalgamate and make more 
efficient use of innovation in taping technology so that customers can benefit from the ongoing 
development of cable harness taping and bundling solutions.

The goodwill results primarily from the capabilities and technical expertise of the workforce, and 
from the synergies expected to result from the process of incorporating the company into Komax 
Wire’s existing business.

The transaction costs directly attributable to the acquisition amounted to CHF 0.2 million and are 
reported in the operating result within “Other operating expenses”.

The agreement contains contingent consideration arrangements of EUR 5.0 million, which will 
apply if certain sales metrics for 2016 are met and certain selling shareholders continue to be 
employed. Komax has factored in CHF 5.3 million as a contingent consideration, which is equiv-
alent to the fair value at the time of acquisition. As at 31 December 2016, the fair value of the 
contingent consideration had increased by only a negligible amount.

No contingent liabilities were taken over from the acquired company.

The fair value of trade and other receivables amounted to CHF 1.4 million, of which CHF 1.2 mil-
lion related to trade receivables.

The acquired company achieved CHF 4.9 million net sales in the second half of 2016, as well as 
CHF 0.9 million profit after taxes. Had the acquisition taken place on 1 January 2016, the net 
sales of the Komax Group would have amounted to CHF 374.6 million, with profit after tax com-
ing in at CHF 36.7 million.



F INANCIAL REPORT
CONSOLIDATED FINANCIAL STATEMENTS

KOMAX GROUP
ANNUAL REPORT

2016140

SLE Electronics USA, Inc. 
With effect from 1 February 2016, Komax acquired SLE Electronics USA, Inc., in El Paso, USA, 
by means of an asset deal. The purchase price amounted to CHF 2.7 million, of which CHF 0.2 
million will not become due until twelve months after completion of the transaction. The goodwill 
paid amounts to CHF 0.8 million and results primarily from the capabilities and technical exper-
tise of the workforce, as well as from the synergies expected to result from the process of inte-
grating the company into Komax Wire’s existing business. The transaction costs directly attribut-
able to the acquisition were insignificant and are reported in operating profit within “Other 
operating expenses”. The agreement involves no contingent consideration arrangement, nor 
were any contingent liabilities assumed. The repercussions of the acquisition of the business of 
SLE Electronics USA, Inc., for the presentation of the consolidated year-end results are not sig-
nificant.

34.2  Acquisitions 2015
Komax did not make any acquisitions in 2015.

35 Purchase of non-controlling interest
No transactions with non-controlling interests were effected in 2016. 

On 1 January 2015, Komax acquired the remaining 40% of SLE quality engineering GmbH & Co. 
KG as well as SLE quality engineering Verwaltungs GmbH, Germany, thus increasing its holding 
from 60% to 100%. The carrying amount of the net assets acquired was CHF 2.0 million at the 
time of acquisition. The consideration was recognized at CHF 6.9 million, resulting in a reduction 
of CHF 4.9 million in the proportion of retained earnings attributable to shareholders of the parent 
company. The effect of the changes on the percentage shareholdings in the two companies is 
summarized below: 

in TCHF 2015

Fair value of net assets acquired 2 002

Consideration recognized –6 912

Reduction in the proportion of retained earnings attributable  
to equity holders of the parent company −4 910

36 Events after the balance sheet date
As announced on 3 February 2017, Komax is strengthening its position in the growing market in 
Asia with the takeover of assets of Practical Solution Pte Ltd, Singapore, and also Practical Solu-
tion Trading (Shanghai) Co., Ltd, China. The asset deal with Practical Solution, signed on 3 Feb-
ruary 2017, is a further strategic step by Komax to increase its global reach. At the beginning of 
March 2017, Komax took over assets and around 30 employees at the development and produc-
tion site in Singapore (Practical Solution Pte Ltd), as well as at the distribution location in Shang-
hai (Practical Solution Trading [Shanghai] Co., Ltd). Following this takeover, Komax will have a 
total of three development sites in Asia: Singapore, Shanghai and Tokyo. Practical Solution has 
made a name for itself in Asia with innovative cable processing products for the automotive in-
dustry, among other things. With this new development team, Komax now has the opportunity to 
develop additional solutions specifically for the Asian market. Komax and Practical Solution have 
already had a distribution partnership for a number of years in which they sell each other’s prod-
ucts. To ensure continuity, Hong Hee Meng, the vendor of the Practical Solution assets, will as-
sist Komax in Singapore in an advisory role. For this transaction a cash outflow of CHF 1.2 million 
for assets and inventories as well as CHF 4.5 million for goodwill is expected. 
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With the exception of the before-mentioned events, no material events occurred between the 
balance sheet date and the approval of the consolidated financial statements by the Board of 
Directors on 9 March 2017 which might adversely affect the information content of the 2016 con-
solidated financial statements or which would require disclosure.

37 Related parties
37.1 Transactions with related parties

Transactions with associated companies

in TCHF 2016 2015

Sale of goods and services 897 4 913

Purchase of goods and services 485 2 583

Interest income 192 134

Trade receivables as at 31 December 110 87

Other receivables (current and non-current) as at 31 December 1 201 1 121

Granted loans as at 31 December 5 501 5 693

Trade payables as at 31 December 68 139

In the year under review, no significant transactions were entered into with members of manage-
ment in key positions in connection with the sale and purchase of goods and services (2015: 
none). With the exception of the regular employer contributions to the pension fund, no transac-
tions were effected with related parties (2015: none).

37.2 Compensation for the Executive Committee and Board of Directors
As at 31 December 2016, the Group’s Executive Committee comprised two (2015: three) mem-
bers. In conformity with IFRS 2 for the statement of share-based payments, the total compensa-
tion for the Executive Committee, as well as the five (2015: six) directors, was as follows:

Board of Directors

in TCHF 2016 2015

Basic annual fee1 729 759

Share-based payments 175 190

Total 904 949

1  Including the post-employment benefits of TCHF 55 (2015: TCHF 49).

Executive Committee

in TCHF 2016 2015

Fixed base salary and cash bonus1 1 319 1 612

Share-based payments 227 343

Total 1 546 1 955

1  Including the post-employment benefits of CHF 0.2 million (2015: CHF 0.2 million).

A detailed breakdown of the compensation paid to the Board of Directors and the Executive 
Committee is provided in the Compensation Report on pages 70 and 72.
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Report of the statutory auditor to the General Meeting of Komax Holding AG, Dierikon

Report on the audit of the consolidated financial statements

Opinion 
We have audited the consolidated financial statements of Komax Holding AG and its subsidiaries (the Group), which 
comprise the consolidated balance sheet as at 31 December 2016 and the consolidated income statement, consol-
idated statement of comprehensive income, consolidated statement of shareholders’ equity and consolidated cash 
flow statement for the year then ended, and notes to the consolidated financial statements, including a summary of 
significant accounting policies.
In our opinion, the accompanying consolidated financial statements (pages 81 to 141) give a true and fair view of the 
consolidated financial position of the Group as at 31 December 2016 and its consolidated financial performance and 
its consolidated cash flows for the year then ended in accordance with International Financial Reporting Standards 
(IFRS) and comply with Swiss law.

Basis for opinion
We conducted our audit in accordance with Swiss law, International Standards on Auditing (ISAs) and Swiss Audit-
ing Standards. Our responsibilities under those provisions and standards are further described in the “Auditor’s 
responsibilities for the audit of the consolidated financial statements” section of our report.
We are independent of the Group in accordance with the provisions of Swiss law and the requirements of the Swiss 
audit profession, as well as the IESBA Code of Ethics for Professional Accountants, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our opinion.

Our audit approach

Overview
 − Overall Group materiality: CHF 2 500 000
 −  We concluded full scope audit work at four Group companies in three countries. Our audit scope ad-

dressed 48% of the revenue and 55% of the assets of the Group.
 −  Additionally, specified audit procedures were concluded at a further nine Group companies in six coun-

tries, which cover a further 19% of revenue and 21% of the assets of the Group.
 −  We obtained additional assurance through the audits of the statutory financial statements of 15 Group 

companies in eleven different countries. These addressed a further 27% of the revenue and 23% of the  
assets of the Group. 

As a key audit matter, the following area of focus was identified:
Revenue recognition in the appropriate period

Materiality
The scope of our audit was influenced by our application of materiality. Our audit opinion aims to provide reasonable 
assurance that the consolidated financial statements are free from material misstatement. Misstatements may arise 
due to fraud or error. They are considered material if, individually or in aggregate, they could reasonably be expect-
ed to influence the economic decisions of users taken on the basis of the consolidated financial statements.
Based on our professional judgement, we determined certain quantitative thresholds for materiality, including the 
overall materiality for the consolidated financial statements as a whole as set out in the table below. These, togeth-
er with qualitative considerations, helped us to determine the scope of our audit and the nature, timing and extent 
of our audit procedures and to evaluate the effect of misstatements, both individually and in aggregate, on the 
consolidated financial statements as a whole.

Overall Group materiality CHF 2 500 000

How we determined it 5% of Group profit before taxes

Rationale for the materi-
ality benchmark applied

We chose Group profit before taxes as the benchmark because, in our view, it is 
the benchmark against which the performance of the Group is most commonly 
measured, and it is a generally accepted benchmark for materiality considerations.

We agreed with the Audit Committee that we would report to them misstatements above CHF 250 000 identified 
during our audit as well as any misstatements below that amount which, in our view, warranted reporting for 
qualitative reasons.

Materiality

Audit Scope

Key audit 
matters
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Audit scope
We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion on the consoli-
dated financial statements as a whole, taking into account the structure of the Group, the accounting processes and 
controls, and the industry in which the Group operates.
The consolidated financial statements comprise 37 entities. We identified four Group companies for which, in our opin-
ion, an audit of the complete financial information was necessary on the grounds of their size or risk characteristics. For 
a further nine Group companies, specified audit procedures were performed to address material items as required. We 
obtained additional assurance from the timely performance of the audits of the statutory financial statements of 15 Group 
companies.
All of the Group companies in the described scope were audited by local PwC firms in the various countries. None of the 
Group companies excluded from our audit of the consolidated financial statements accounted individually for more than 
5% of the revenue or the total assets of the Group. 
The audit of the consolidation process and other Group-specific topics (including goodwill impairment testing according 
to IAS 36 and post-employment benefits according to IAS 19) was performed by the Group auditor. 
To provide appropriate guidance to and monitor the work of the auditors of the Group companies, the Group audit team 
performed selected reviews of the audit working papers and held telephone conferences with the auditors of the Group 
companies.

Key audit matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the 
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the 
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate 
opinion on these matters.

Revenue recognition in the appropriate period

Key audit matter How our audit addressed the key audit matter

We consider revenue recognition in the appropriate period 
to be a key audit matter because of the need to determine 
exactly when the risks and rewards associated with deliv-
eries are transferred in accordance with the IFRS account-
ing requirements (IAS 18).
Komax realises revenue from the sale of goods in the peri-
od in which it transfers the risks and rewards of ownership.
Please refer to the notes to the consolidated financial 
statements, 2.23.

On the basis of the agreed delivery terms (Incoterms), the 
expected average delivery time until the effective transfer 
of the risks and rewards of ownership to the buyer, and 
taking into account special cases (e.g. delivery delays), our 
audit of revenues focussed on checking in which period 
the risks and rewards of ownership were transferred and in 
which period the revenue should be recognised.
We checked on a sample basis the revenue booked for the 
months of December 2016 and January 2017. We per-
formed our audit as follows:
The Accounting department provided us the details of the 
revenue booked for December 2016 and for January 2017. 
On the basis of this information, we examined the related 
documents (e.g. invoices and delivery notes) for our se-
lected samples. Using these documents along with the 
underlying Incoterms and our understanding of the aver-
age delivery times, we checked that these revenues were 
recognised in the appropriate period. In some cases, we 
interviewed the persons responsible, including those from 
other business units.
We concluded that the criteria for revenue recognition in 
the appropriate period in accordance with the IFRS re-
quirements were complied with in the consolidated finan-
cial statements as at 31 December 2016.
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Other information in the annual report
The Board of Directors is responsible for the other information in the annual report. The other information comprises all 
information included in the annual report, but does not include the consolidated financial statements, the stand-alone 
financial statements and the remuneration report of Komax Holding AG and our auditor’s reports thereon.
Our opinion on the consolidated financial statements does not cover the other information in the annual report and we 
do not express any form of assurance conclusion thereon.
In connection with our audit of the consolidated financial statements, our responsibility is to read the other information 
in the annual report and, in doing so, consider whether the other information is materially inconsistent with the consol-
idated financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, 
based on the work we have performed, we conclude that there is a material misstatement of this other information, we 
are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the Board of Directors for the consolidated financial statements
The Board of Directors is responsible for the preparation of the consolidated financial statements that give a true and 
fair view in accordance with IFRS and the provisions of Swiss law, and for such internal control as the Board of Directors 
determines is necessary to enable the preparation of consolidated financial statements that are free from material mis-
statement, whether due to fraud or error.
In preparing the consolidated financial statements, the Board of Directors is responsible for assessing the Group’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the Board of Directors intends either to liquidate the Group or to cease operations, 
or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the consolidated financial statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opin-
ion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with Swiss law, ISAs and Swiss Auditing Standards will always detect a material misstatement when it exists. Misstate-
ments can arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of these consolidated financial statements.
As part of an audit in accordance with Swiss law, ISAs and Swiss Auditing Standards, we exercise professional judge-
ment and maintain professional scepticism throughout the audit. We also:

 −  Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, inten-
tional omissions, misrepresentations, or the override of internal control.

 −  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made.

 −  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control.

 −  Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclu-
sions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events 
or conditions may cause the Group to cease to continue as a going concern.

 −  Evaluate the overall presentation, structure and content of the consolidated financial statements, including the 
disclosures, and whether the consolidated financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation.

 −  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activi-
ties within the Group to express an opinion on the consolidated financial statements. We are responsible for the 
direction, supervision and performance of the Group audit. We remain solely responsible for our audit opinion.
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We communicate with the Board of Directors or its relevant committee regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit.
We also provide the Board of Directors or its relevant committee with a statement that we have complied with relevant 
ethical requirements regarding independence, and communicate to them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards.
From the matters communicated with the Board of Directors or its relevant committee, we determine those matters that 
were of most significance in the audit of the consolidated financial statements of the current period and are therefore 
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public dis-
closure about the matter or when, in extremely rare circumstances, we determine that a matter should not be commu-
nicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh the 
public interest benefits of such communication.

Report on other legal and regulatory requirements
In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we confirm that an internal 
control system exists which has been designed for the preparation of consolidated financial statements according to 
the instructions of the Board of Directors.
We recommend that the consolidated financial statements submitted to you be approved.

PricewaterhouseCoopers AG

Gerd Tritschler Korbinian Petzi
Audit expert Audit expert
Auditor in charge

Basel, 9 March 2017




